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MR. DANIELS . ar ! _ MR. HARTZCH .. 
‘MR. BURGESS 7 | - DR. DORW. 
Pe ee ae : . ° MR. CassoDay 


MR CASSODAY: One. eae I'd like to ask, ie that (meaning report in front ‘of 
Dre Yorn) in aufficient detail as far as chronological history. is concerned. 
That is just what happened, what the policy was and why. 


DR. ‘DORN I think, ye:, as far as the policy is concerned. Often what va 
y , 
sotually done has not come out go forosfully, or do. tet pass at ts pling’ . 
bn POlved Ae rai own 
i 


For example, if tiers ‘are major questions of policy, You and croatesn, 


the exchange with the State Department, resignations and things like that. a —_ 

“a Lewcnad opp Thee 

the other day dn a labor discussion andi wae ae as none 
| Epet 


py ot us could n66. Bem Gleyp-diderhemieroe he for-a—wersbomor OSE , that Mac- 


| Shertyer," vent to Sydaey Hillman for: advice. hae yous 2 think it was , yi Mh 
ange Hilinan who was the man thet really laid donor tise fie peltey. 
A thing like that can come out’ in discussion and. ‘? think it is importent. 

WR. “CASSODAY: - As you say, probably ene reason that 9 we don't: have much 
action is —— the. policy, ‘as originally “laid down, t the original plans were 
change ovtaide x without any. more inforaation being gettioréd in oucus, F-Xe) that 
‘the main activity or administration of policy within OMGUS . or within Europe has 
been the investigations and, I guess, that. ‘is pretty well covered there. We | 
never had a great deal <0 ‘do with the external assets polioy satan. the - passage 
of Law (75), handled at governmental level. 

DR. DORN: Handled directly frou Washington. 

th. CASSODAY: By the States I want to save this part until Frank gets 
here. You remenber Randolph Paull who was appointed as. Spacial Negotiator. 
cid that are) we would o the State Department dispatches, not the Department 
of Army dispatches to —— us informed and we. had ‘to send back. comments. . 

DR. DORNs Negotiation | in which you were not represented. . 

ME ‘cassonay fo; 80 that is why there are vacancies in that report. 

Dh. DORN 3 ‘dient, would be useful . to help the hdatorsen: to. Bay y well, NOW, 
_this is. not Military Government operation#, tile-is a Rashington function and 
“we are sinply- carrying out interns ticnal agceanent: 7 — a ; 

. WR CASSODAY: Let's leave that out. Were there any more details and 
‘Tr cts you ‘wanted on that report? 


DR. DORN: On Property Control? 
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MR, CASSODAY 1 The reagon I ask that is you could write a ten volume book 
on it, but there is a Limit to that, 
Th. DORN: Your own feeling with Soar to what is’ there snd what: is not, 
might be of some use, if you vant to comment on ite 
(Dr. Lorn ‘informs the reporter. that the report is entitled "Special Report on 
Property Control, History, Folicies, and Practices.) . | 
WR. CASSODAY: Is there any thing fur ther in that that you left out? 
ale | _ MR. HARTZCH: No, except that an awful lot has gone over the ‘dam since 
calle” thet was written. As you know, re June, leat year, “General olay approved the 
- saa aenice program of Property Control, Let's leave out the word “external | 
assets" because that was a shotgun wedding. We each vent our own ways. “he 
eran ‘provided thet we vould be out of business by duly 1 and during thet: 
| time, we should turn back-aa. nary properties aa poaezble that we. pave under con~. . 
trol to the’ omer, successor dn Epreres ti or. to the Laender, wie really. ere 0 
_ successors in interest. With that as a goal, we atarted cue ln June and had 
abcut 96,000 properties indies’ control valued at about u billion Reichsmerks. 
At the present time, with the exception of. the duress properties. wtdeb, we “just 
can't get rid of under Law 59, we have hit, the mark to about 97 per ‘cent and a 
few stragglers will be out dn next’ month} 80 during that period, | and copectally 
since _this Peper’ was written. in Névenber, dated. ‘Noveuber , written in Septen- 
a es naturally had to do a terrific amount of inplementation. and. explanation, 
promulgating laws, etc. Under each hheading--I don't know if +* is necessary to | 
repeat different boediiles, but there were United Nations, Nazi individuals, 
Negi party, Keich, external loot sid Gareed: and then we heve ‘a wlscelleneons 


catch-all catagory: 3 - 


DR. DOKN+ “Some of, these Spare tions are completed? ; 
KR. HARTZCH: ‘In fact, all of the operations are ‘about « as follows: With. 
Tespect to the United Nation 5 properties in the entire area of control, we 
handled 16,974. proper ties valued at 2,349 million Keichsmerks As of this nin- 
ute, we have 3,048 left valued. at iasely 223, million Retohsuarks, so vwith re-, 
* spect to numbers, we have accomplished our coat, In oo Nations properties, 
&2 per cent and ein respect to value, 91 per cent, and ag: i seid before, the . 
. remainder will be out within the next two months. We are now. tn the process . 


of turning over them to German courts and a few, about 100 or so, are in the 


- process. of decontrol. ‘So, we will let that process take the normal tine, rather 
2 agg 
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. than check over reports now. With respect to Nasi Party members, we handled — 
| '2h,257 properties valued at 3,471 million Reichsnarks. At the present time, 
| we only heve 3,303 with a value of 392 million, so there with respect to num 
eave? we have returned to their owners’ or, dn the-oase of scnfiscated proper> 
ties, turned ‘thea over to the Laender, 95 per cent, and with respect ‘to value, 
89 per went! The big reason for ‘thet discrepancy is one proper ty~-the Krupp 
| Properties, which have not ls been yeturned, at least of.. the writing of this, | 
been turned over to the Land. With reference ‘to external loot, we handled 
4, 333 items valued at 89 million Reichsyerks. At the prosent tine, we’ werely 
hawe 598 left valued at 17 a a Let me go back to Hatt menbare for. a pins 
ute.: / Those Properties. that are left belong io. Gavegcry 1 and 2, preliminery 
olessified people or probationers. As you know, we cannot release them until 
‘the SExuaobanner decision da. made or the probationary period. as over, BO the 
' program as far as-we can go is 100 per cent complete. 

ME. CASSODAY : ‘Aye you off of extornel leots there? . 

| \. RARTZCHs I am getting on. fe: it, The eauie holds - true: for external 
en The epemaining properties we cannot get rid of until fur ther poliey de-— 
cisions are made. 

DR. DORN: What is included in thig' concept of external loot? 

- HARTZCHs External loots. are ‘properties that were taken by force fron 
outside of Gakanty and employed in Germany. this is external restitution. | 
‘Internal - restitution ocmes later. . 

WK. CASSODAY: Just one thing. That doesn't include ean That is all 
kept separate by the branch of resiitution and then later, reverberations : 
restitution. | oe te | _ 

ih UHARDEEH: That will inolude ell the art and then in addition to this 
figure, will be a lot lower than your external. restitution program because these 
" were in a lot of cases, & small iteus thet waranit selatea to big movements. 
In eerlier days, when they were digeantldng end shipping at the saad time, 
‘theiproperty wight have been placed under temporary Property Gontrel, never 
inventoried because it was moved out ‘too. feat, expecially in Bavaria. Bavaria. 
did more in taking under control for restitution purposes then a ay other: pikéer. 
DR. DORN: Because she had more. 
MR, -HARTZCHs Well, even then, it was way out of proportion. The. other 


Laender used it sparingly, some industrial equipment being reatituted. Very 
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. seldom done An Proper ty. Romtrons, but horses. and cars and Brand master paintings 
and all the rest of it, will, that kind of atutt. 
| DR. ‘DORN “streotears? es : _ 
MR. | HARTZCHs ‘Streetcars were in use. But don't try and compare our . 
Property Control figure in external loot with any other. | 
MR, PORTER: In Tuer ttenberg-Baden, Bo tax as restitution, external res~- 
titutions were ocncerned, we didn't atep into it atall. . As they completed 

. their operations, they moved it out so that a good nunber of items actually , 
never appeared. You. see, ait was a eekpavena control without actually being 
taken in-a form. of control, as 4 matter of record, because: it was moving out 
too fast, because they 'd get hold of it, claim it and nove it out. 

MR. CASSODAY: We'll move on to PCL ‘and P2. PCL isa notice to give to 
the owners say ing thie 4s subject to Property Control.: It'was a. method of . 
bringing to the notice of the inhabitents that this plece. 4s idee uiiiagy 
egy erawent: supervision. . 

DR. DORN: ‘Are you pebersGg to the French period in the ‘ocoupation of 
usr teenberg-Beden. I wonder if there is any record of that? : . 
MR... PORTER: - I remember some of the consequences of that-French period, _ 

- but for the record, ; think aii I can apbak about is the time when ¥8 got into — 
Wuer tteuberg-Baden ourselves, and, a8 we started operating-~ 
. Di; DORN s the 7th of July? ie gg i 

Mi. ‘PONTER: Even Lee it was a natter of: Locating these things, but wo 
never ‘took then unlier. ‘formal Property’ Control. We were trying ‘to trace, these 
things down, put: it was an operation that we had no really authentio record on” 
because, ap I say, the procedure that 1 was used in Wuorttenberg-Baden up’ to the | 
very last was handled by restitutions and ‘they aed this Pol. “They coordinated with 
. Property Control to the point of sayings we are coming in, We are: going to. 
orate thie atuff end ship it at +80 Shay. there is no. record from the Property 

Control point of view of what values were involved and what items were faivaieed 

I recall atreetoare and derricks and all that kind of stuff all over the place. . 
ME. DANIELS: Those values and records. will appear. eee Mr. Miller : 
told us this ie only | one part of the Sransho here. The oink pert, the external. 

restitutiona sind: reparations branch will Baye 411 those figures. a 

DR. DORN: (Speaks off the ‘record. ) 
MR. HARTZCE: The next large group at propert iva were that of the Nasi 
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Ferty orgeniaations. ve handled 7; 677 unite eta at 1,237 million Reichs-. 
marks. At the present tine, we hsve 346 unite lett valued at 269 pillion 
marks. As. to numbers, the program is. 95 per cent: complete and as.to vals, 
the program is 78 per: cent’ complete.” There agein, we have gone about as far.as 
- We CAD gO. of that, 346° unite: lett, 340 are located in Berlin. The: 340 in 
Berlin I an told will be out by ‘the first of Septeuber. The reason for this 
delay is due to the fact that. Gontro} Council Directive Ho. 50 was only in- 
plemented within the last: two months within the @ity of Berlin. ; 
DR. DORN» Still out in this reper? | 
MR. -paRTZCHs “The six properties left in ‘the Zone are unite of. the | 
Bankyk Deutecherarbeit. 
DR. DORN: ‘DAF. 

Ml. HARTZCH: DAF asset but the Labor. bank. The reason that 1 being held 
is for pending liquidation. An agreement has been reached whereby ‘aborbanks 
‘would be orgentied in the iaender and. the leet I heard w was that when. they are 

_ organized, they will. be named. esa liquidating agent. tow that might all be 
* changed, ‘but T heard rumore that General Hays didn't’ feel that: the banks not 
organized should be liquidated but et least the agreement reached in Frankfurt | 
‘two months ago was that they would organtse a bank and be a liquidating agent, 

Bo there again, the program hss been asteguely: suoceseful in our opinion. 
Then, the last ar emendouy group: with 4,946 units of German stete property valued 

at 3,103 million marks~- 

DR. DORN: heich? 

Mi. HARTZCHs ‘Reich and Laender property. 
DR. DORN: You Lave left the Nasi Party. 

MK. HARTZCH! Yes., 

‘DR. DORN: ‘Most of the DAF things have been Ligitdated?, 

MR. HARTECH: Those are out except 6, with the exception of what dg in 
Berlin. They *i07- be transferred. ‘to the Laender in accordance with. Control 
Countil Directive 50. With respect to. the Gorman state, as. you nop, within 
the last two months, Military Government Lew No. 19 was passed and provided 
in general terms thet these: properties woud bie trensferred: to the Laender 

. in which they are situated. At the present time, we only have 137 of ‘euch 
; properties left valued ay 290 million read this progran is’ 97 per cont 
compete as to nuaber and 91 per cont complete as to bach In this situation, 
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¥ agein have. gone as far as we can go becouse about 137 units are unite which 
‘ere exempted ‘from operations under the ls, euch ag iron}! steel and coal indus- 
try units, all on fora: e a 

“MR CASSODAY: on are 83 or @5 inthe Zone. | 

wR. HARTZCH:- BS “teha, you see, the program has been 100. al ‘cent. success~ , 
| DR. DORM: In some of these ite eo 
MR. HARTZCHs ‘In HUPA,. you. We hed ridiculous. situation in 1.6. Farben 
where, at one tine, g agencies all thought they were running the: thing. We esi 
held the bag in case ‘anything went: wrong 80 we got ‘out of: ‘that ettuation, 

Dh. DORN: ‘Now, come to 1.0. Farben. We handled 168 units valued at 785 
million. tiarke . At. the precant iiae, we have none of these uniteunder control. a : 
As you iiow,, they have all been transferred to trustees, various economic groups - 
that were split and various trustees appointed for each economic unit. “80 far ; ms 
as Property Control is conerned, At ie. out ‘and the trustees are handling it. 
That, briefly, is the history of what ‘happened in Property Control, and three- | 
quar tera of it happened since thet report was written. /Now, there are certain: 
things in ny i which: haridicapped us quite : a bit, mistekes which, as we had 
to do it agacn, and . hope we never have to, I think retarded the progran 
quite a bit 8B it is, os think it was wonder fully thought, out. by the men in 
Washington before we ever came here because most of the policies witch they 
predicted and ‘planned were carried ORR: ‘the manner of ‘handling. proper ites <4 “the 
manner of cntrolling, eto; however, It nade a few notes yestorday-- i . 

“DR. oad May. 1 ask you, those policies were already being shaped by the 
Boononie, Board? . | . a aM 
Takes: HARTZOHY They were. It wee probably the Economic Warfare Group. 

They. did some: of the: planning. ) na ae 3 7 - _ 

wR. CASSODAY: The general governsents) planning all came into ‘SHABP oad 
querters for ‘Amplenentation; in othe, 7 kno there was ‘ihe: Treasury and Sate ae 
and FEA and, I think, Susttoe wee even in on that, the Property end of, it. 

They all submitted what they were interested in, but I: am pretty sure ‘thet . 
it all ended up ¥ with Bernstein's outfit. in G-5 of ‘SHEP, ‘which later became, 

G-5 in usrf. In the early Militery Governnent Manuals, the first time, it wee | 
all written down in. ss and that was what t they: were teaching in these ery 


Government Schools. ; 
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DR. DORN: You have a feeling that the early planning was “excellent? 
Wh. CASSODAY s It hagnot been implemented much, 
. HARTZCHs Jes. 10-67, that was our *ible which later decane Law Ry the 
bene. which pertains to Property Control; hiwover the early handbooks which 
kr. Cassoday mentioned, the: detailed manner of. handling property, your Teporting, 
_ your not permitting long leases, your continued payment of custodians, all. - 
those things which make up. Property gontrol, ‘were all in the early manuals. 
We have changed them because gone of ‘then didn't quite fit the eituation, but 
the basic thinking wes extresely sound. Talking about reporting, for instance, 
in the early manuale, you had to get a wont report, but we found ot: that 
the time lagged and-in bandling nearly 110 thousand properties: which was our 
peak in one “time: ina wide area, it was ridiculous to require monthly reports, 
so weeut that down to quar terly snd semi-annual) reports. " Another thing which - 
_ we would change, 4f we had to do it ‘again, and I assume we would do it, would 
-be the handling | of the pérgonnes problem. I hsd another thought in mind, but 
I am coming to this one gince I had it written here. In the early. days, we 
were taking properties right and left and Just when we had our experienced 
wilitery personnel well placed, a were all: redeployed. The men who hed 
studied at universities, they were sitting in England for a year or nlx or 
nine months and. just: as business got good, they” went out end atrengere cane 
‘over who did't know a thing. ebout ‘it. Our eek 8 taking properties under 
control wags May and June, | 
Dk. DORN: = '45% | as . 
MR. WARTZCH: 146. At thet time, we took ten thousand in May and 14 thou- 
gand in Juag_and dropped off to 5 thousand in July and went down. During that 
| time, shen avesybody was redeployed, I came over, in “pril. They were almost: 
out’ .and they brought over & new bunch that. didn't know "anything about it, so, 
“naturally that lead to a aot of difficulty and there, ny recommendation: would 
“be that they . have. some. arrangenent thet’ after: they take these’ beautiful train- 
ing courses, they atick a year and a belt after they get’ on the ground; rather 
than leave three a ths. later. when they have oe points. 
- DR. DOAN: sais] everybody anidchipe. - je wee 
“MK. HARTZCHt Another problem which we had: din the early das was poutine. 
satisfactory custodians. Your. mabufaoturer ‘a, assodiations in tthe States did a. 


. wonderful. job.. I don't know. if you are familiar with the. forper: but Singer 
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Sewing machina had a + plait over here. They filled Sut this form for their — . 
own association--Jones is a good engineer and we trust hin and if you can. get 
hin in as 8 custodian,’ + we would appreciate it. That ig the beckground, but thst 
was not: official, 80) qT, would recommend the next time when they have anything % 
like a TFR 300 forn, you renenber neha was a: form where everybody declared - 
“their foreign assets, #f he had anything to do with real estate, even as 4 | éuppe- : 
nent, they should sey nats fe acai get them to ‘gtate whe they witld recom- 
mend 88 & custodian and if they: could not get hin, who. else they | Feconpended. 
That comes: up uegucacteels We. wouldn't have to go. through this ‘period of nN 
problems, of asking these people - to decontrol. We would merely Bays when the 
time is ripe, we will return ‘this: Proper ty to you and ageune the. agency. you 
recommend as your spent is. satisfactory. That would gave a terrific amount. of 
‘ceetabas and tive. We sould send the individual letters, the eee at least 
three aves ‘and there could be ‘press releases. eta. 
a. GASSODAY: After all bev, ‘they ot to ‘aris and the foreign ministers: 
une up there and said that tuey really wished thet the Occupation authorities 
would take some steps to allow the. owner to return ‘to the nna genent of those ; 
properties and would they please give us 4 list. fe were all set for then. 
“UR. HARTZCHs - So that, in that case, we would make that recommendation 
tes regerd to US properties and then have our plannere ask Allied nations? has | 
to got similar information from their nationals. ‘That would: save & good deal 
of time and aoe of. unfavorable publicity because one of the big headeshes 
wag having someone » ask, why did you put Jobn Sohaults in 8B custodian. He was 
no poodc Obviously, when. you are taking 10, 000 properties: dn. a month, you are: 
@etag: to make sone- mistakes and that: vould be avoided end it would. gave an 
awful lot of time. =: ‘ 7 
MR. CASSODAYs In connection wit that same ‘planning, when you take con- 
trol, all during this decontrol progren, we had troubles... We started with one - 
of Bernstein's programs we had. We took. control. and kept qoutsel: and. worked 
for the owner until June 1946 when, communications first became open. It waa. 
then first: possible for a person to ‘wail a letter to someone in Germany and’ 
Bay, get a license and do thie for me. Ve armouleed our ‘dacontzol. p program within 
a week. - We had it ready in a day and ‘there“only @ a nechaniee holdup. It, was | 
| all achrowed and within a week, we announced a whole program and wrote to. ‘eaeh : 


of the owners and. At then becane: evident that a nee. of owners. didn't vant tol 
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decontrol. “They felt din asking them to sign 4. relesee, it wag releasing t ua from 
liability, during thia period. It sppeared that we had suddenly become in 8 posi 
tion of acting for them and having to account for. them and we couldn't. get 
out frou under control and it was an attitude, | L an not: ‘speaking of every one, | 
"an attitutde that has. held up the whole thing and af we can-- 
MR. CASSODAYs And those people who said, why don't ‘you let me ‘eppoint ny 
agent, ape have been the lest to epEeint Agents. & person came ‘into our office 
_ before bd announced that program and he said’ one of the greatest thingeyou can 
do. for the American ower of. business 4g to allow him to appoint hia agent and 
run his business in the normal course. I seid, by the time you get back to. 
New York, xe will be able to do that. He came back three years ‘later. In 
line with these comments, T think, it would be a good idea, when we take a census 
in e country that that census. is forwarded to us by the government. This. busi. 
ness of. taking control ‘for protection purposes, that information that. ‘Fred. ug- 
gested | should be. ineluded + if we take it on any ovher basis, as @ letter from 
that individual, we shouldwite back a datter at that, tine, saying that et. such 
‘time as transactionso¥ communications are ‘Bioneds< will give him three months. 
. “aig which to decontro} his: property to an agent of his own choosing, at. itis ead 
Ok wideh time, if he has not picked his awa we will give it to a custodian, 
he has. nominated., end ag one is not nominated, we will take it toa court. : 


In other worda, we will tell then that if we take control, it is ‘tenporary te 


\ 
\ 


protect him. Don't you think that would be a. big Baie! | 
om. HARTZCH: Along that lire. te a 
DR. DORN: That essentially dtd develop. | x 
MR. CASSODAY: It took us 4 or £ years to jae ‘ite _ They vould rather nave ve 
take the responsibility. 7 - _ | . SS 
DR. DORN: of course, Ber)in is a situation where they would have Military 
Government running’ it just because of the Russians. There they had an excuse, ae 
put dom in the Zone, they used the same excuse. . 
WR. HARTZCH: Briefly, ihe ‘eeecumendaticn is that sed they get the infor- 
mation ‘they could get just a ‘little bit more and then it sould be used b:’ the 
_Froperty Control Kesearoh group. Pe E faor 
MR. CASSODAY : The Property Control should be areas who it is arid what 
' he has to do on it. 


.« HARTACH: Another headache we had, not in cis many seaees but cnoi 
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ito annoy us, was, a case of ON properties bedug allocated as DP camps. ‘We have 
hed some beautiful hones turned over to DP's and. what ey have done to then, | 
1s a matter of Seconds: It would appear ‘thet when’ a Commanding officer, assigns 
camps for DF ts, that’ there vould be some way he could check to eee. if the United 
‘Nations owned ‘At. Obviously, ‘the ilwild created and much of it was, couldbe. 
avoided. f mean that that. “was a case ‘where you could get’ trouble all. the ‘tine. 
During the war, these people sata, you can use it because I can't. ‘I had to 
go home beckuse things were tirestening. “Now we have won the war and it is tied 
up for 3s 4 on. 5 yeare with DP'e who do not protect the. property, but, eMt it 
down to ai point where it is absolutely worthless. ‘here agein, we could have 
‘taken a little precaution ahead of time . ' We have numerous other’ records which 
would ‘show that. I: ‘think it was a big mistake. . : | 
MR. CASBODAY ‘of course, here's one thing in justification, of ‘thot. When - 
we took over the compound in Frankfurt, they took over the houses in there for 
. billeting. There, wasn't, any DP's, we were using it for the us Arny , but gous 
‘Americans ‘don't care whether they take care of furniture or not. I heard of 
| one ‘fellow who moved. out and took the whole household of furniture with ‘hin. 
Anyhow, they had.to take over. certain areas and aonetines, ‘they’ needed every 
henge’ that. Was - standing, but ag: Fred potted out, it was a source of aa 
which, if it can be avoided, it would be worth avetaine: . 
. DR. DORN: In some of these cages, you woujdn't admit 4t could have been 
avoided. - . “2 aie 
MR. _cassonaY: Insaome casea where a nan found a nice house out’ in the 
country and decided he wanted anne one, well, it cold have been avoided. 
“hey” could + have paid « attention to: ‘dt and still gotten. enough billets. : 
. MR. HARTZCHs . Another ee was that of the early days of. accounting . 
| where all these monthly. reports were all forwarded to the Deputy : Chief: of Prop-" 
erty Control. Aa you know, later we decentralized ‘to Land level. . That broke 
continuity, was poor management and, eventually, we did decentralize to Land — 
a level. It would. appear | better, if we had to. do it over again, that certain areas ia 
be ‘mapped | out and. ‘that area that ia ocoupied, 4. central aoooint ing office be 
set up there, rather!'than taking the entire soaateg.s Beoause of the loss of 
time in trananittal,alone, it sone tines took two months from the controler 
to the DOP. Sonething is aotig wrong and that: is what they “are supposed to 


. cetses quickly, from their atatenents. They would be too late. First of all, 
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_ the pcsoutant got his ee in three months after tha: vont: Then Ae tebe 

te months in transmission. By that tine, the cons are stolen. and the barn is 

: empty; whereas, it they had a snaller area like the Land, the chief accountant 

could. quickly analyze the statement and call right back and that's nbat we did 

8 year and a half afterward, . | | 7 . . 
TR. DORNE 146. | | 

i HARTZCHs "46 and it abt snpo early "47: “Well, offhand, until ‘moins : 
- body else refreshes ay weHOry , that is our “story ‘end, at least; the headaches 
“that J ould think of since I wes notified of this: ' yooterday. 

Wh. CASSODAY s che thing, I think that an the nature of acconpisahnent, 1 
guess Fred was the only one in on ‘hat one end that ie that back in "65, every 
' body said you can't let the aeviie do. this or ips at Well, I don't know 
what got us to do it, but it a) one of the ‘luckiest breaks that. Finance and 
‘Property Control ever had. . —— 

MR. HARTZCH, I now what got us to do it. You recall the orn 
_ ponition Board, == - . ig. hag . 
| "DR. oem Yee. 
MR. HARTZCHt ‘Their recommendations came out in March of 46 and the pre- 
Liminery ti thinking was done in the latterspart of '45 and by June of "Ab, the 
| entire pean was oryotelized and rr operation, but the Property’ Disjosttion 
Board nade the final recommendation and we got the go-ahead signal. ie 
DR. DORN: Did the feenderrat play a role? . 

« HARTZCH: “They sent a Dr. Pollock a letter in which the recommendations 

of the Property Disposition Board were outlined to ‘bin and. the Laenderrat was 
. éakia to Some up with numerous ti ings for a program accepting contol ee aa 
etties, snteria awards Law which: they, accomplished, restitution law 59 which 


never really was completed but, as you iknow, they stented Via Vast fae 


DR. ‘DOM s We bad to impose that. | . 
MR HARTZCHs 1 ‘That's right because they couldn't give us quite the. progran 
we wanted and also they were soled to tell us “how they dieposed of . every 
category of property: daar contro] and whether the people who wrote ‘the lawa 
know it or not, their recommendations were largely followed. It is amaning 
when you think esk: that was early 146 that. ‘their recomendations, for instance, 
giving us these things to ‘follow, but that was & ‘Fesult of your: Property. Dis- 


position Board. Then. it went to the Laenderrat and ‘then. they came up with 
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DR. DORN: That. happend: in go many: fields because: there you might say, 
here! pen Le intite that was set up for that with a very deliberate purpose 
and fairly responsible to Germans whide ut Land level, still, wn operation was - 
in full force, bilitary Government Opera ttcn 
“MR GASSODAY : I was. going to may that up. in Berlin, we hed everybody 
in managing ° property. Tf. a TLeklow came” along Looking for an aasignnent in the 
Aruy , they would say, you go over to ‘Custodians in Military: Government, 60 we were. 
not getting the beat experienced personnel, and,. at the sane time, we were cost 
cr the American taxpayer a lot of money. 1 think thet: our - experience in 
turning it over to the Germans 48 s00n &8 We did, within a year after the end 
of . the war, has. ‘turned’ out yet enough’ ‘a0 that it oan be resosmended hignly . 
again. and even todayy. we ere fighting Bones tans other policies. They say we 
‘aanit get the Germans ~~ do At, but we did at with a hundred thousand proper- 
ties and you’ are worning about 100 properties. Now,. then, you have to know 
what the Germaus are doing and aa ve had our reporting ayetens sot up, ‘they pave: 
to tat you .know “enough! facts to find something wrong. < . . 
Uh. DORN: Do you: know what kind of: an experience - ‘the British have chad in. 
this matter? oe - : 
MH. CASSODAYs They, have never turned it over. . 
DR. DORN ® ‘That's why they needed 50 many officers. oy avill he EVO . 2, 000. 
. MR. HAR T2CH: Furthermore, they have no statistics. They. adnitted thet. 
ke tried to exchange statistics ‘with then, - but they have no idea how many 
properties they have: under eontrol, and. aa anount, no idea ‘and they have no ‘\ 
central. statietioal office. I don't. think very’ highly of at and I wouldn't: suggest: 
' repeating their system.’ i ave one more thought ‘that. comes to ‘mind and that 
is the terrific difficulties in getting pay hans promulgated ‘and agreed. o4 
7 Suppose. it is necessary redtape,, but we have examples where a ‘paper bas. been 
delayed and we were unable to get. the ‘Recessary concurrences, elther because a 
. people were ‘oversorked or something, vhere it took & to 10 onthe to got ‘staat 
thing through. ‘In the early days, ‘it was evful hard to stapose of property” 
when your own organization is holding At. Up, so J should think that’ there ta 
some way of getting legal concurrence, have 8 perece. attached ito, the division . 
from the Legal. Division, ‘on ‘Legal. payroll rather, but eorebody ‘who oie oe 
aestered to. the important branches of Military Government. 
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DR. “DORN: Didn't you have a. Legal Advisor? 
wR. HARTZCHs Well, he still wasn't attached to. ee, and siesyeblag: ‘that 
went out was under Property Control. 
MR. DANIELS+ You mean, eliminate the necessity of getting formal eoneur~ 
_ rence. ‘ . ; 
| MR, HARTZOH: Eliminate at or have him do the legal work end anything he 
eos regarding Property Control, the viet rill okay because that. hasbeen a 
ridiculous situation because we heve had things here penseh as pdx months and 
where time was of the essense and it 4a ridiculous. There again, this program would 
iaee been completed, in my opinion, at least six wcntha age it nome: ever pyston 
se pibee tain tem donalany 
Dr. DORN: nae ig one. advantage we hed in Denazification Comm t tee - 
MR. CASSODAY » In ‘thet case, he ‘ould go end teak: ‘the legal potat of vien 
is the Direotor. . 
| MR. HARTZCH: I didn't knoe snother + orgondzation used ie but : should | 
: ee recommend dt. a ; 
MR. CASSODAY: I.think you were the cai one with ‘ite: 
Dk. DORN: ‘hey are doing it now with BICO down there. A te te re 
uk. CASSODAY: 1 came from Kirk beyfolds. He is the Legal Advisor there. 


*here have been a lot of people, for instance, Forest Kam. wes. a Negel Advisor. a 
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UR wARTZCH: The point is to have sanebody dn Yeeal Division who’ sat “ gon- 


cur with then, It is easy ‘to figure out how much it would have saved 


UR CASSODAY: Another. hing ‘thet we have noticed in the last y 
think ‘everybody in the room will agree ‘with, before thet, ir when you. get 


top: ‘of. ba hesdquarters , ke General Clay, to approve a tai tine pro a with 


all thie way jt the ites unless the necessity is there. fie had. to wait’ 


yi Division was, formed. te went, ont of businges. Up ve 


- sicke of business. I don't ioe how ry 


we ‘ft ae ana letting eng time planning go. That would only be garvied 


DR Dow “or course, thet is a problen that éonfronted wittary 


nent at every ‘stage. 


aR HARTZCH I think ‘they tried to do thet with functional programe on 


whereby we tried to fodaat what we, were going to try to do in the next’ ie. . 

‘asathi the theory being that if the powers that ‘be thought, they could riti- 
else, en — IS 

rs ‘sagsopay: What beoane of. it nobody knows. yok were never hea to that 
Prograty: and another thing ’ of course, that has “always been the trouble on a 


lot of: individual pointe a is: ‘that it. requires a ma jor saldey decieion, : an we 


tell a. Ww owner now, is the tine you are going ‘to do something. ‘Now, ete go. 


to the state Department. It ‘the time is not right, . State sits.on it aix amonths . 
or a! years. I don't know whether it is states it is Mastjngton, State or. War or. 
what. They hold up: the decision on ite “z 
DR DORN: ‘Didn't you have pretty close relations with 1 POLAR? 
uR CASSODAY: “Oh, yas;. we always worked very close with | them, bat, ‘there * 
' were certain patey: decisions that were hard to gets. Would you agree with ald 
| } 1 ut | | . 3B Jul 49 
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WR MILLER; Ye ale 


ae UR CASSODAY: What I’ mean . Thad an ‘mind a ‘coup ys restitutions that we 


athe for aeceptance » two cables. ” ‘We wore 


. actually waited seven or oigit 


withholding the property. we couldn't restitute it. 


oe DORN: Aa appeal to. Murphy, didn't produce action? 
MR GASSODAY: Well, he: knew it, that is, not personal . appdede “This, plan 


was alt for soncurrence and fa) > forth, ‘and ag I say, if something IT ‘dos! know 
the answer r mysclf, but if something ean be done with establishing. time 8 Sutee 
and stdekcing to them with respect to. getting those programs and thos 
ectiedules ‘approved where change of poly was necessary. 1. don't think could 
_ have gotten rough with UN property ower s in, 1946, when we were. talk i 
turning over to the Germans. Nothing’ was going to happen to the Prope 
were going to. withdraw & Little farther fron the property. We were never ein 
to get the American representative to okay 80 many trans: actions. We had o 
extend it. General Clay was on’ our side. I mean the time wasn't righ and if 


you aot those things approved and. annouriced them six months in advance % . the 


people » gob ald ‘that preliminary work out of the way, had: ‘six months to do it, 

you! ‘gould ‘Aacoomplish programs faster, ‘Onae, it got to General Clay that souathing : 

wos to be done, then we could get it ‘dain in a hurry, 

“DR DORN: It is a problen of. What things should come firet? 

MR HARTZCHs. Basically, I think the progran went harm extrenely logical | 

lye ‘ 
‘DR DORN: I have thé notdon that it is one. of the nost remarkable . : 

cmt of Military Government. 


MR WARTZCR: Provided that special care would be given to UN. proper ties. 


Obviously we had to insist upon, approving. ‘certain thinge, otherwise th 
| -agreenents meant - nothing. ‘When you consider the volume of: work done 
General Clay's words, it’ dwarfs the Alien Property Custodian’ e operation ‘to 

accomplish’ this in an orderly fashion in a few years, I think it is well: done, ; 


car re That da my feeling.” -s ‘think that it has that reputat among. 
Germans ‘Glnbeme preserved Nagi property with, & rect deal ~ 
“WR HARTZCH: J think it has prevented an awful lot of chaos, and: tha: 


property: we: ‘Preserved of Nagis who were guilty, we preserved it so payments: 
could be made ‘to the oppressed, 80 in the long run I think the progren did an 
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7 awful lot te stabilise things. iid the Nasis who were daglared innosent, 
' ing they were dust dectitoda; ~ 


matte i in ordinary tee. taken off. the direat and if ‘not called tor, 


“date a according to the Local Lawes, but we ‘had all. sorte of stuff like, 


‘Ther en! tb anybody else around to. do Abe I think. personelly we could 
“gotten out of, that program a Little sooner, -* 
“UR HARTZCH: I would. rather viele that comment. in small print | } at. was 


a tiny. part, ef our program, probably ‘parvenitagewise you couldn't fig : 


except ‘in thousandths as a pereentige din value, I wouldn't want it to ge an 


undue portion of this | ‘report. it was annoying, but not the nin problen. ‘The 


average site was s 100,000 Marks, Then as the ' ‘decontrol. program develope after 
— six months the average sise dropped to 60, 000, Er) you see. we are st 1) eling 
with big. properties. There. were about 800 tiny properties which. wer 
but. infinitesimal, Se a us & 7 | | 
MR CASSODAT: It increases your work. One example is, ‘and we had this 

| eerly, we had a lot of bombed out biiildings. The only. possible control there 
’ was the protection of bricks that were: left. The valuable ‘stuff had been ‘Looted 


or bombed ‘out. It isn't worth a custodian, 


“DR ‘DORN: May I ut a question to you in that. ‘connestion. I was din. an 
Frankfurt some time ago.. I. was trying to get an answer to "the question wy. 
hasn't Frankfurt, cleangd UP» why hasn't Frankfurt started out on a building 


progran Like Stuttgart. I was given the answer, whether correct or not, Tdontt 
know, B80 as of this property was under control, so much of ‘it wae Sowish 
; property, and. Jews had meaiwhile left Frankfurt. Is Het Mines 50 Anportaat , 
| that it ‘ould’ serve as a drag? ee 
UR. HARTZCH: i wouldn't sBy. that axeapt that 1 wo mast admit that, Frotkfurt 
was & ~ - . . . 
in CASSODAY: “Alb; 7h8 ‘in Hesse. 3 : : | ae . 
ER HARTZCH: There. is an awful lot of Jewish qeoputee: in Frankfurt, 
7 naturaly if an owner has the feeling that he is. going to lose. that property 
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. ‘through a laweult under Law 59, I know you end I would both ‘be reluctant to 
remove: the ls until I knew where I ieee so it. might ne some merit to 
tte | | | cage 

‘is DORN: _I have heard it fron one source. 


aon I believe Frankfuxt next to Berlin was the Largest Jorn 


PORTER: I am very. very slap about that because. sot ne 


were actually supplied. I saw the snin~thing happen in Mennhesn. 8 oe 
oR CASSODAY: ‘Tht was city work hot. individual. : 


aR ‘PORTURY It was 8 regulur progrea. ' The understanding I had Q 


- gitu: ston in Frankfurt is they have never developed a program ailing definite 


lines to eliminate the debris. 
UR CASSODAY: If it-is ne 
WR PORTER: We ean work that out. . ak: | a os 2 
mR CASSODAY: Get. out a memorandum any ‘expense in connection would be a 
Legitinate expense and would be Feinbursable, | 
DR DORN: There would be. a ‘thousand different ways for intelligent raople 
to bak around that. | ot 
WR HARTZCH: I noticed one thing ee in Hesse. Whenever wo have . 
anythirig to do with Nagi susiection which was in ‘their favor = ‘got terrifically 
* quiek detion. It is amaping whet statigtice will show, Whenever we had’ snything 
to do with UN properties, ' wa got extremely slow action. | < es . 
DR DORN: From the game ‘people. ae i, we 
i ‘HARTZCH: Prom the same organls: stlons Bo, $isay observation, Hesse . 
ds extrénely pro-Nagi, and it might also. indicate some merit: ‘to this argument, 
because ‘dn Mune cvenberg fede.) we had: “percentages » you would see the percentages 


ay bags as 


“BLO? 
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there were. no different ‘Cites UN properties and Nagi propertions You teke 
Hesse and you wil find that 98 per sent of Nagi nenbers' ‘properties were « 


released from s control in-a.very short time compared to only Th per sant for. ‘UN 


wk x" re-Baden ib 4b about: 0 | pak cont in “rer ceatogory I hove: ye not sed 


ame e Guidek within one’ north fren. last to first, within one n 


as soon 2 they found. it out. ‘the whole organization down there ‘anno: 


This aight ‘be. another resson. I don't. know whether At ie the adaint 


Maat 18 i 


seus program in Hense sppliee, to ‘everyone but Nasio. 


“im » PORTER: I inate in Stuttgart they gave a lot of thoight to 8 
to the matter of reconstruction, rehabilitation, cleaning. up the city, fore 
tiey started; but wher they started, they started on a very well organised " 


i basis; and the. Bam was true in a number of cities. in wuorttenberg~Badeh, and. 


t 866K, anything Somperehie ‘to that Ag Frankfurt or Hease. - I. ‘have. hgard 


from German | sources that not very serious conedderation has been given res the 


actual : ter 0 of cleaning: up Frankfurt. 
AR ‘CASSODAY: 1 think that is another Adting & PWA sechesk of keeping 
people. employed during the blockade. That isa Sityowiide thing paid — ‘the 5 
taxpayers: Bs think that is _probeblly true in stuttgart. - 
| MR ports: They used prisoners, forced labor of aome of tie prisoners. 

They actually worked out their sentences byoleaning up the strecte, . “but they ) 
worked ‘out a definite program, 

"MR CASSODAY; There is another suggestion T. would make thé riext tine, 

' that we definitely set a minimum value ‘and xe will not take under control, we 
can't, bother with. French ears and old clothes, asking ee the tine ‘oman 
‘money spent on At ten!’ proportionately worth it, American money, leavin, out 
German Gustodian time and the. letters ‘are not worth what the object is. 
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sa pare That is interesting. I agree to that 100 per cont. 


ve report the Ge 18 in their allied property custodian At 


be om The pa othiepaes 


a HARTZCH: When they never - took anything less than 60, 000 Re shetarks. 
( hit: meant the other items might have been blocked, but th ni ny 
” Such a rule ‘would also’ be very valuable, . a Pid 
MR. ‘cassopay: or course: another’ thing we suggested | very lete that 4s you 
are going: to set it anywhere near 50,000 Duetsche Marks instead of 1, 000;' to . 
 teke under control, but to liquidate the interest for the benefit’ of enc 
my and ‘the owner stoke than hold its ‘We took stuff that we: sould have wold 
for at Radchsnarks and converted at ‘uch nore » than their present value now. ‘no oS 
4 longer’ ioarce,, dust a few. ‘gases, they, are the little ones that bother you ntiere 
you have got a atock of goods neesssary bo the economy, the: owner can't, export | 
thea and can't use Marks. We have Congressian writing about it, all: this - 
expense, for something not worth a ict of mOnGY . - If we .do take Anto aantrol 
“something worth protecting | for the owners, we ought to have the authority to 
liquidate, ° 
DB DoE I would Like to put another question that is irrelevant bate on 
which: I think you people have an épinian with respect to the factories. put = 
under control, and Pe back into operation, have any of. -you hed a feeling ‘that 
denazi fication Was & major or serious deterrent to. recovery or perens. these 
plante into operation agetnt . 2 
i HARTZCH: | “au, I fecl definitely that we. had sone planta: where aul of. 
the experdgased nen ware mandatony' 7 “renovala and we had to tart crite ieith... 
terrific handicaps. Pas th : Tae 8 : /- 
5 MR PORTER: - Law lumber @ eapacially, a ee a Oe 
“oR: DORN. In Beptenber, Ae : 
im PORTER: We had territio difficulty. We. had people 1 we were s moving ‘and 
a number . wet to the British ‘wone or French sone, were elpared, and. put. ‘inte 


important posit ions, and we were Looicing for technicians to run these: 
I happened . to be: in the field at that tine, ‘and at was hard 0 find meri 
' take over enterprises. You ‘gould always find butcher, baker, candLestiok~aaker. 
- When you: required tecintetans, chemists, engineers, ana 80 forth ee wey 


cae i" ay os 2 ceniest 
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DR DORN: “Didn't the temporary Liseass eysten: help? a 
MR PORTER: ‘Nos In the. administration of what whole procedure ' we | fou 


thatnobody’ was approved. “We put in applications to make i ae un 13 


could find competent: men, In most cases: we ware bogged. Cammy: 


um RABI We hed 8 | similar terrific handicap coming oe to roporte. 


in me earl days: we were required to gat a vertified statement a. fow . ines’ _ 


year. © “Every certifid public accountant, ess one per cent was a Nazi, BO: we: 7 


finally ‘eliminated that requirement by ascopting any bookdseper's tatenent, 
3 PourER: 1 Except for the annual 


MR wanezct: Exsept for that we ‘oouhan't bat then’ certified. TE cae in. 


seas years lite. There is ‘another along the same lines we were. talking hore 


this denaieitication thing hempered’u us’ the’ very beg inning « 
_ Dow How Long. was it a ‘serious. deterrent? 

aR PORTER, AS far as 1 recall At: was a deterrent, until the’ | latter pint 
of 196. oe ane a . , 


wt 


ig DANES I mone eay even eek than oe maybe not dire 


aittons ‘Yo ~ i sani of propértion taken under contrdl, the owne 


“well'as ‘the | ‘owner would handle it ingot, not interested in it, and nen 
eerie of opportunities for ways of the custodian, helping himself. a uw Le at 


the expense oh the” owner’ of the pesperty. “Ye” held ‘that three years. wi 
result of turning it back to the owners: Nothing was accomplished by. all th 
That gould have been avoided, and I think it could have been An the ‘deneattioa- . 
tion procedure By some, other nathod than by giving these procumptive. clastifica- Te 
. tions. | : is. 
im Tai ordinary sabaey. oo i 
aR DANIELS: You can't take that. many properties. The sccumilated, effect. : 
of that must! be something. pas: 7 7 SaaS 
UR CASSODAY: Here's one thang. We got 74,000 total under éontrol in 
that category, and we. confiscated ‘about i800. There are 3,000 left, ete 
- say all the bad ones are left, We have got ‘about 4800. properties that wore 
rightfully ealeer under control and 70,000 that were Robe “If you went in ¢ on an’ 
attachment in | the States and aid the’ same thing, the courte ‘would not Asgue . 


20° : i 2g gulag 
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attachnents on the. percentage of wrong indiotuents. I think it gots into the 
question; . maybe the fault of the dtetrict attorney, maybe the feult of thie - 
Spruchkenmer ‘Gidersentensing. the persons, sone place between the two we had 

70,000 . Prope nttes, where the only puntishnent was pe effect on the econsay ii, 


the Aserican gone. as opposed to the. British and French gone. The oft ete ane 


oe we: threw out. ae those plante ohe conipetent: nen ‘to: run it where they wore 


not touched in the British zone, so during thd three-year period. theso- others 


were building up and getting ahead of our factories, They were riot able. 9: 


| policy: f nethode. It was just kept, otatua quo, That is, I think the 


a plant suffors from being’ under pe rty eontrol. It will not go into “rioks 

will nos - ge into new lines of business, will. not keep up with the ‘time. make 

long tin sot inant, They are in the peeservation business. ‘That 
- you suffer. . | | eS | 


MR DANIELS: | Besides. all the i112 will and hard fecling we made by. kicking 


or. less: than thet, ‘and he says what were you holding my property for?! : 
. 1B DORN. ‘Ihave a feeling we seiged too many properties, io a . : 
UR DANIELS: The only purpose or Juotificat i ion is here we' have: wt at, to 


turn over "to the confiscating authority. That ion happened so rere. that: we 
were never = ; - 

MR. CASSODAY: It wasn't our fault. It is a fact that ‘should be, considered 
— time, - In ‘other words, I would ere recomment that exoept in I don't 
know how you would define it = 

UR ‘RARTZGH: Major | offenders. —_ 

UR CASSODAY: We'had all major. offenders poe: ae ‘those cases of, well | 
known: notorious cases where you would be inewful bad shape to. ‘let souabody get 
away withhis property prsterencs: pending denasification, you wouldn't. be. cin as 
bad shape. ‘That. is a bad: wey from & Justice point of view, to use rule of. 
thumb, but let aa manage their own business, That gets tate: your Feu. stuff 
again, ‘and: keep, our custodian out, and nake it a criminal, offence for hin to 
sell ate . a 

. MR PORTER: You would. have gotten the same result. “Phe majority: ‘of dases 
wi 1 say we expect to be around. - Another matter of it: is the: amount of the 
fine, “They wouls have actuary’ substied the reporte, ony requirenionts: we: 
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DE DORN: | Isn't it a fact that our thinking has changed. in three years? | 
UR CASSOBAY: In 1945: I was 3 all for and still’ ‘am alt for the idea that a 
person. who ‘profited while Nasis. were “in power, we: ‘Gan't <xrast the. people who, 
are anti-Nast to develop denocraticslly a5 long as the same Nasi are getting » 
along as well, under us. I don't know what the fault is. i don't know: how a 
Nazis there were. Boo og : feos | -s 
a PORTER Actually I felt pretty sich that way. I didn't, think the 
epprotch ‘ ‘or nathod of . controlling that ’ Amposing certain restrictions 
. soundly thought: out as it. might have been. 


De DORN: | Tt was, ‘tied up. with denazificetion poltey 
ag ‘CASSODAYs As long a6 you. had Law 8 it was & good thing. We were pro~ 
tecting at for the owner ‘while the ‘owner. wes outs Now, ‘then, if you are: going | 
to have Law 8 - “ . 
uR DANTELS It is the only way yo ean aittoves ite . 5 as . 
AR CASSODAY: If you are not oie: to remove him, I think Wocking 4 is a 
. enough. et ‘ 7 he ale ie ry ee Les ‘ 
DR DORN; © Law 8 went. ae ee 58.j/ dust. as a Ieind of concluding goament: 
on that, meter: i Toft ain 1947,. I ‘was “worred by that wiceti oa’ that densification 
was holding up business recovery. Our, special branch field inapeation unit made | 
a close invesitgation of 90 firms without identifying: ‘thenselves as denazifica~— ; 
tion representatives, saying we are eeonanists » 78 want to know what is holding - 
up your production, The answers were “Lack of essential raw ‘materials, lack of 
coal, lack of electric. power, manpower. and. denasof ication fifth. 
ER DANTELS: of gourse you were talicing to our - appointed custodians. 
‘UR 'HARTZCH: Not only that ~ | 
DR DORN: 28 some cases, 
wR CASSODAY: ‘And also you were talking in LUT» not 1948 » When the main 
folate came, Since currency reform bee i have noved fast. . Right now, since 
last June, let's ed September; when currency” reform. started. to. have’ effost: and 
_ things otarted bi move and you could notice the aitferencs in ‘the gone,’ since - 


that started to nove, then the retarding effect ane Outs . | 


Yeats 


DR DORN y that time all these people were back again. 
MR CASSODAY: No, we had’ 8,000. — 


Bere 
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Entry 4 
File 


people probably went to the larger plane. “they were’ within, we might ve: taken . 


20~em yee © besa 85. 


The $000 we adnit should have been taken unde 


it depend on. “ess or two. Obricushy sip had a lot of men who knew 


Logieed 1 think both of them. are partestly Logical. I think the eon ie 
in. your: reilnay. : “We take the. big | ones: under control, the soa) Q ! 
managed ‘anti the: man is sentenced. “Mises little hasta although they ; 
are a: big factor’ in a smell town. - : 
“ig cassonati let me add one thing in that connection. We are. in’ ‘a : lot of 
busines becauise of soreness else saying somebody has to protect I G Farben. 
Dusess: properties, of course. we, handle. both ends there.” Duress properties, 
7 external loots if when that condition Sretens ie group which does not have the 

problem. ‘itself, but the properties are being added’ always by another aiviaion, if 
they have to Justity the retention of those things under control. in six, ‘moritiia’ 


| periods, * think I G Farben has. sat back. and not woeried thenselves, we $ would 


say we have got és take a cut of personnel, we have: ‘got, to get rid se ; sia . 


af they have got to justify retaining control, ‘it might help. When we \d'-70 000, 


af every ‘aise wonthe denagif ication had to coie, up with a justi ficatio 
would | decide why don't you get going? _ There ie an awful lot of that we" are-not - 
responsible for but we are doing it as a service. | : . 
DR: ‘DORN: I ‘think this ds awfully useful when you get people fron various 


divisons together: ‘on this. I think your comments are very mich to ‘the point 0 on 


that. There is another question I would like to ask, How @o you think cal Ger- 7 
‘mans’ are “operating, their internal restitut ions organization? Me as “ 7 
A PORTER: © Actually I think it 4s a bit too corly ‘to tell. At this 
: ” “13 dul 49" 
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point we have agericies existing under the law, 


dant ner in ie or Feskdent “abroad. . faint they 


— seating ‘hough from our central files agency, 200 000 claims are 


through he mill, the agency as.of the last report have received 32,00 of. ‘these’ 


claims ne Land Central agency, ourselves, P “the Aneriean agengy at. - 
“tribute hese claims, are Biowed under with this woluee of work, is 
: be a case, of sovlig Shope: along. | 
aR ‘CassoDAy: On: the firet of Decginbor we had 10,000 arid at the 5 
Decenber ‘216, 000, Part of the delay: hiais been dus. to the claimants tHhenséives 
waiting “aitd the last day. of the deadline, 7 


DR DORN: The British have a more: generous one. 


ue: ‘CASSODAY: * They have just: got a law now. 

. MR: PORTER: They have been, following our experience and trying, in fost, : 
they are still very, much in comaunication with ug trying - to ‘isan what our _ 
aiiperionce has been. They have ‘gota law but haven't. set up agencies or courte 
“They have. received only: 25,000 elaine so far. When they heard what we . > os 


7 fe 


had received, they dimodiately sent ‘out notice to their agenatos ‘to gear then- 


selves ‘to! @ volume of claims, They - have a deadline of December. aly 199. 7 


; 


UR. CASSODAY : ‘Although they just had. 8 ‘law a month Ago, they, have: had” 
~ General: Order 19 singe about 1947. They have had: it. for a year and"a-halt and. 
they. have gob only a teu claims. There. ie a reluctance to file olaink’ nts | 
the last minute, Our agencies have disposed of some 800 cases sO far. “There 
are 445000 in the mill now. oa - 
UR PORTER: r ‘think it is slighty over that. 
UR CASSODAY: “of the 10,000 we. are alnost hale varough with ‘the ‘program 
‘as of the iizet of Decenber. The flood is slowing up the work on those s attle, 
| < ; . Oh en. Os ee AS Hu 49, 
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caret judg ta that these sudgon even though foruer is are: 


a 


under te tree anyone oan n be expected, 


to batng abused; ined of nage = ee 

. Hy ORNs Have: here been very: many appesls? . 
2 ‘PORTER: -Anfeable settlanentss, ‘CumiiLative ‘report as of: the 
June. we had 985 petittonsy granted in, ‘appoaly. Lopjdiemtooedy 5085 vt 
~ qasess 0 Tas There ie a total of. esi deatetons, iiteaee 
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ii cassonar: ¢ out ‘of the original, 10,000, 
MR HARTZCH; ge many appealed to. ‘the ee court? 
3 PORTER: Appeals we have 8 ponding. 

BHsr ear 


“aR cassopayy: the board of review restitutions chamber we have 1,07 
in) PORTER: In: ‘the -Obectandengarttt ia. Bight ‘dn board of review in 


é x 


> 


cs DANES iaioan the fact. ‘that 0 many are settled, withdram enissed* 


without appeal 16 very encouraging, a : shows the persons must. be prett well 
eatiefied that their case is 60 weak that they. got a fair. trial, . | 
Ps TORN It te “in just sich. eases : thet yon will, get an. answer < hd 


question ‘that, is troubling MeCloy right now. 


MR cASSODAY We have not yet received any reporte which gan be. baked 
up > indleating that any place in our Festitutions or property control. that ~ 
oriticien is brealdng: forth. We have got this’ one report we ) eannot substanti- : 

ate, , - : : ot 


UR PORTER: There is nothing we ean pin dow, nothing actually ma 


itself to euth an extent that it seems to indicate that the administration of the 
Law is. “Breskcing down. We are satiatied, oe : 
ig CASSODAY: We. have got aripes. Kennedy. The aduiniotration eanthande . 


his: oase. 


WR PORTER: That's been settled now. with a Little coanendation to oa ube 


MR: CASSODAY: We don't want, to: lead you to believe that nobody pity 
cized; -Wehaven't found anything. in: the p See ee On Het would indicate cane. 
eabotace or anything Like: that. a a 

DR DORN: « Is there anything ~ . 

MR CASSODAY: I: hove one » other little thing here. Be found after x we 
atarted cheek:ing.dow ‘these guys. down to. find sup what property they have, I - 
have a large. mortgage ‘on this German plage - 

DR DORN: A United Nations - national? 

1 CASSODAY; 80 I thinle we. have. aot a lot of ‘tntnge unier sontrel Just 

“with the idea: of doing the: utmost to. Heoteat UN interests. I think the next. 
‘time, with Rusela or Nisaregus, the. governuont might say. explicitly to au 
- eitisens exactly what. righte would” be protested and what woulda't, in ne 


with a minimum amount , ’ not autonobiles, ranting them Up ‘Proteating a mortgage 
. : 9 
an . 4B Jun 49. 
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“de all rigit if. the person is going. to sell out. and ruin the security behind the 

mortgage. Most, of then is real. estate and ‘all he oan do is eel: the property. 

I think that now we found ou. certain things that if at had come - we would aan . 
ae 2 togk 


probably have said after ‘the fret year or 80 _ 
UR WARTZCHs We 


did correct that ‘in’ our : second Title W. We pat in Alesse: - 


i 


a proviaion that: no morgaged Property would be taken under control due to ‘the - 


simple fact that there: ab a mee on the proparty unless the nortgas was = 


more than 65 per sent of abe value of. the: property as it stands today. Ty 7 
‘ether words ’ if due to: partial destruction the man had a terrific wortgage on 
it and. there was an equity whieh would be wiped out and the: mortgagee ould 


stand | a 200s, we would take that property ander donkooLs Where thie: 


_ was good, ‘the mortgage wel protested, we did not take it under scntrol. That 


was put in an February, 1947. We wrote. it ain November. It. took: four. ‘mont 
to get. it: through the Control Offisa, at that time Colonel Robinson was there, . 
and he just didn't Like a detailed Title, 17... ext was four mont he ‘to eae it. 
‘through. We had it: round and round. . : 


UR CASSODAY: There de another thing you. aght ‘pention when we ti 

_ over to ‘the Germans you: can't tell them “what to do. ‘We finally anuck the ‘thing : 
through, and i think we: are glad we aid it. We gave them detailed instructions 

and ‘said these will be supplanted wen the German ‘goverment cones through with 
a approved rethod of : nar if. they didn't agree or take ours if they’ were 
good enough, 

ME HARTZCH: Thay: worked for about tour months en a revision of, ‘tals 17. 
and ey threw up their hands and said we are satisfied with: the wy ait is 
‘going. | They. had the privilege of: shanging. 

“MR CASSODAT: Bo in connection with thie turnover to the Germans I don't 
think 1t ia so bad to allow detailed instructions with freedom to change them, 
These were. just volse of reason in most, (Cases. In iotnebs: words : they were, ndt 
Amposing anything on the Germans, . a guidebook for nifora practices. — He. is: 
getting approximately the same: trestaent in any’ Land. One, that we. got through 
that turned out all right. If we had been forced to cross out all ‘the details, | 
wo would have lost the uni fornity,, the. contAniitys ‘We inew approximately how | 
it was being handled: without examining each case. - One think that x tik bas” 


Jul 
on ¥ 49 


319127, 


REPRODUCED AT THE hatte . AF Aronines {RR G > 


been a great help fe that we have had. people in our Laender offices we could: 
DR DORN: Lord in Munich, 


MR CASSODAY: ile get a complaint in, 8 letter from Congress. ay. Sénstita- 
ent has been kicked around. ‘by your aan down there, ’ denied, his rights, Please 
| investigate ‘and report to General clay. It was nice to know dam. wll: te had a 


good reason for doing it. ae would bay 90 per cent of the oosplainks we. have 


got that: ‘our aye | have turned out on the right side, Ae a result we: ha en 

- able to let them ge on their own because they: were not afraid: to ‘make decision. ae 
I think'that holds true for the LCH's, the German counterpart. “They: have, bi 
more or less on their own and they don't go in and question each case. “OF think 
it. is Ainportant bo get personnel and ‘Let then make their decisions esdiieg you 


cantt. run 1 the whole damn thing. That is one e thing that Seutritated vary largely 


_ to our aiicoess, | ‘Speaking about turing over to the Germans being succe ss fil, 
I think the best example: cane about & week’ er 80 ago when we were trying to: get 
~ the records at Bremen out down and turned over to the Germans. we were told the 
Geruane! offices. had the. records for the last to years, ‘They have done a _ 
| : scneeaaeul job. The Germans: had astually been’ running it’ up’ there fox tio 

years. » The German does the work. I think it hae beer, damn eusoeseful in turn - 
ing it over to ‘he Gersens, In ah ‘the dealings. 4 hive had with’ that ‘man: up 

. there: he can't be possibly accused of sabotaging anything. 

; OR ‘PORTER: ‘There ie always a ‘difference of ae and 80 forty but he 
| _ is satiefied. 


DR DORN: Have you: any further somments on 1 this: » property thing? 
aR GASSODAY: . You haven't said anything. 
mR MILLER: I haven't anything. . 
DR DORN: ney. about this Bate Haven poset 
MR MILLER: “sate oven departaent, is one I ‘think representad w i Casso= . 
day among other gold hunters: bia dane over here, I guess they were camping dn 
: " Verdatlies on the: Sth of May. Noor, the foundations of the ‘Safe 1 aven program 
were lata in Washington, | cand Case was forking with them, ana our Sehopie ‘who 
came over had been working with the: ‘Troseury an eshington during the’ carly war . 
“years and had developed a s pretty well snout out plan as to the earch. for : 
ora | as _ xB au 49 
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German external assets an sbeste - other gountries end their om, The 
Treasury had gone to soma! pains I giles with the Foreign ‘Funds: Control. Group: 
‘ to lay out plans for the’ location of Germany's assets abroad: and the tréatnent: 


_. of them once they should 8 Atetovered, abd a it t is true, that, an of 


It was: 1 tink a much too. Adoslistic pany novertholese, the ‘plane’ ware laid and” 


ag think’ ‘that ‘the firet operation or ‘the first direction in Germany was ; 
ee form of the Potedam Agrecnent in which ‘the Feparations aims of the’ wi ‘were . 
7 made kaon and as you know. wa divided the field in two parts, the Boriet take 
ing for ‘the satisfaction of their elaine: the penned uns to be ‘found din’ their 
gone of Germany and. other’ “appropriate. external assets. 
UR CASSODAY: - May Tadd one thing aiere thet helpe make ‘things & Littte 


clearer, When we started ‘in foreign fuade in flashington, State: Department ‘e 


- “Beonamic. Warfare, State Departaent, with commercial attaches in each, ‘South 
' American country” and neutral countries, and. ‘Treasury Department, there was: no, 
‘interest in reparations, ‘Maat whole econonie warfare program was ‘to. wipe out . 
both during the war and for the future their ‘ability to wage wary the ecorionie 
" Montell that: the Gersate had. The reason I'want to put this 4s that at Poteddin 
dt firet took on ‘this reparations: aopoct. A list was nade out of fires whieh | 
cooperated with the Germans during the war, Put then out of business. “Fore 
them to the wall, It was ‘gucceseful to the. extent that Bragil . - some of the, ; 
others who were trying to cooperate with us came te us and asked us ‘to relax — 
the restrictions bacause it was hurting: major interests in the country. Te 
wasn't 6 question of getting moneys it was to put them out of business. 
DR DORN: as an instrument af eesnends warfare. : 
/ UR CASSODAY: “With the idea in the future: of keeping that. wiped out 60 that - 
‘IG Farben or. ite euccessor goulda't take the plaice in ‘south American that {: Go 
Farben had or. Sieaens. It ‘ite in ‘sudcesafully with the cartel ‘thing and was 
part of that sane division: in 1sh5. ‘I wanted to say, that those activities after : 
1945 and efter the Parts ‘Agreenant of. 1945 took, on double purpose, ‘one of 
| collecting money for paying war debt and the: other was. ‘the: continued interest 
3 | 19: o re re 
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of the US and Britain. up ‘ ath he time ‘that aay. finally decided that: they had to: 
reestablish their foreign trade regardless of wus they were dealing with, their 
economy was suffering too much, they had up to: that time with us the Sdea of . 
gontinued. econans merfore aga the aay, of oer for ‘the pe parpooe : 
of waghig: war. as | ae | a 

. BR Dons What Rose quis to eck security and reparations, 


-gones: of omany and fron those countries which had not een renounced: by. he 


es Soviets, in other words the, rest, of the sorta theoretically. "shortly atter the at 
Potsdan agreement in Ostober, 145, the Control Cound met and enacted j 
Number 5, , which very abbiticusly purported to veat in a creature of the Sontrol 
Couneil the German External Property Ccimiesion, all right, title, and, Anterest 
to German asgets located outside of. Germany and also to those properties which 
were owned by companies outaide of. Germany which. were owned ‘under German. law 
wr had their principal branches in. this sountry. ‘The law purported to be | 
extraterritorial and as you. iaiow has falled mioerably short of the effectiveness ss, i 
that was intended for dts however, at did not purport to invest properties. in | | 
the. big four countries, ‘USSR, France, or the UK and the UB, 0 on the theory as it 
has been subsequently stated that a veeting of those assots had already been 4 
effectively done by the four countri és during the war 80° that that was ‘not 
needed. the German meterenal arene: Commission nenber Was hed Saseedey, who 
is still the American member. 7 A os ; | | 
18 CASSODAYE A ue problea. here: is how do you appoint: a successor in a. 
defunct organtiation, ee ee os ; . 
UR MILLER; That. got, off. to a feirly Host otart, but it pretty soon | 
became apparent that contrary to the language used by the control Couneil. in 4 . 
dreating it, it was never going to actually take title to the propertis s which 
were ‘said to have been vested in that goumiseton, so within the period’ of: a 
| 3 80 Sigh Oe a” ao ages See 
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ma 


and gatd « use the one that on get ‘the ost, results, That was in: ‘heiay in 2946, 7 


“That te ‘the elosest: we came to property. ‘hen you say asbate, I think that . is 


too ati ong a word, It. 1s obvious that ‘every’ ‘delegate, the Russian, Brits 
Frene and Ancrican, ware under inetruations not to take any. position’ iis 


vis 


‘asacta, Nobody’ could even eat up an arguaant, 80 whan you " 


fell short it dis really true; "DBO was: only. a formality as for as: be ring 
ts Germins fron enything with react to Fobtgs assets. You might BS o well stand 
GEC. c 


ue MILLER: Actually ne is wit, wae dons with reference to the. as 
, Comsstle. The, next thing. ‘that happened think 
‘the cy) maabers of, the Interallied Reparations 
1985.4 and their. agreanent, ab te their 1B Sountrics 


whieh - were vested by the. &9 
- ghronclogically was the eit 
‘Agensy ~ Paria at the end 
entitled to reparations from carn ‘hey would d sooperste to ovate Garni 
assote and Liquidate them, | tae 


nepoouceD Ar al aL ae cy ee R . 
4 


WR. MILLER: That they proceeded to do assuming divey hadn!+ elready done 30 
and they algo agrees to o percentage division of the proc eeds so “that theoretically 
the proceeds of Gersen cxpainEe oseets found within Saar ‘countries end liquidated 

, would be thrown into & Common ligquidetion pool end eieh cot intry would 8 ccount- 
“eble for its pieportion charged to its reperetion ngcount E. inst Germany. oe 
percentage 28 you know was 28% end I guegs the ‘British was aa 80 28% and the: French 
16% end the rest dwindled off to nothing. However, We oon sey @ Jittle bit more -- 
: about thet later. Then in addition to that there were also puxeosnt to the act 
of. Parke | sone accords with the newt ril countries, notably: Switzerland, Swaien, 
ad and Italy, . after the =~ well, eotuelly before tho Italian pence trecty, 
and’ en ‘ettempt == Portugel which to dete I don't. think hes fully matericlized. 
In any case these. seconds were. signed by Britain, United States and France repre= 
senting the other netions. end ‘they were simle agreements with. ica/ eau ois 
who didn't recognise te Control. Council Law 5, but say, ‘We wild do business with 
you peeple on a practical basis. I don't think thet the terms of those acconis 
are necessarily relevant ‘to what we nave ae in Germany. and 80 I don't Eup Leee. 
it is necessary to dwell on then. aod went to. tell ‘you a Little bit dhout the 
organize tion that we. found: Here: or which was dgvelopes: here forned for the purpose. 
of locating those assets or of establishing: ‘proof ae ts existence. of ‘assets which . 
would exist abroad end which were believed to have been German owned. The Tressuiy 
hed sext its. people over here and when I got here dn Noveuber "45, ‘I wag intro- 
“duced inte this -- ~ | . _ 

LR. DORN: Cele Bernstein? ~ 

MR MILLER: Just after he hed left. 

"WR. CASSODAY: Or before he resigned. . 

“DR: DORN; Do you know anything Bpeut the background of that debate ‘between. 
“the -- <= | 

MR. MILLER: It was 6 tale 

UR, CASSODAY I don't know anything besides hearshy. ie went hone ia. > 
October and che had consults tions with the War vepartment and us 5 “result of thoes: 
consultetions —- wait 5 eee? after the coneultetions and aan te. opinion of a 
lot of reeite arenas here- as 68 result a resigned ‘from the Army ‘sod quit as head of - 
the G5 Finance or then it was hesd of the DICEA, Division of Cartals end External 
Assets, ‘end huss Nixon was appointed acting Director of the division end he went | 
home about two weeks efter thet end ia the poverment, and enw ‘Benning wes | 
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an) 
appointed Deputy Director. ; 
Lk, DORN: 


WR. CéSSODAY: I don't know whet the. basis was, ‘but! 


ie 
. during thet time and I cane up ners after accion hed he ppened so I just got 


in on: the rumor. 


~ 


DR. DORN: 

MR. CASSODAY: 
because most of the people who were with Finance ciciccl 
WR, MILLER: Cees, it certainly has effected Dexter! 


perturbed I think at the attitude of the State Lepartuent| 


He Aude a8 a result of couviation, aidan’ he? 


I was in iiuernberg ail” 


I wonder shether it eg any nalsoe Polley discussions. 


i cant tell you an around here evil know right now either 


at that time have left. 


He was very much 


|jend at least reeding 


from Time Magazine end the news papers which is tte only written ‘evidenos I saw 


st the time he felt es I recall it thet our efforts at thé pursuit of German. 


wealth wherever it was and decsrtelizing with which he ws then asavsinted were 


not neurly vigorous enough, and ‘felt thot at least -- 4 


4 


least he wes reported 


to have said thot ve were falling fer short-of our objectives. ; 


1g os 


Dh. DORN: I thin. Pas peeeieiecs I've geen that little booklet of hoeringe 


before a House commit tae « 
“WR. CASSODAY : 


We wont home and before a week was teetifying befors a 


Hause committee; and I think you can gat his side of the gase end probably 


Bernstein's from that thing. ! 
: } 


| ‘BR. LORNa i heve seen it. 


MR CASSODAY x I had one other thing. Bernstein hie 
with the delivery of the plates for the mongy to the Rused 
controversy whether thet wes right or wrong, and ‘Ait turned 
in the air ebout the time ond that may heave had something i 
eside from anything to do with ‘the property measures or tHe 
or ony thing like that. \. 
time. | | 

MR. MILLER; 
of, which was a very short-lived diviniows. 


think, 
director of it but the Finance Division was at that time 8 


UR..DORN: I remember going uP fron Frankfurt. 


MR. MILLER: 


i 
if ° 
i 


s 


of '45, and by January it hed easeeay been dissolved. 


alweys been sonnet 
anB, which is a big. 
out bad. That was alse 
‘ do with Bernstein 


e@ external asset meesure 


I just joint that out because it was in the air «at the 


er in any case thst was the DICEA thst Mr. Cassoday spoke 


It had bean formed in September, I 


Banning was not 


et up in Berlin. 


So then the progrem for the external senate having been divorced 


nteeeey from decartelizetion was assigned to the Finence Division ond at that - 


23 


i 
« 


Spa? a 
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time the division had -- think its. largest brunch at that time , it-was always ; 
a pretty elese balance between Property Control and External Assets. - The branch 
consisted of over forty people. most of whom were Anvestigators, and one of the 
| sections of the , Externe), sssete Brunch wea the United States Census Section, which a 
hed a@ deceptive title because the census thet was Sonduoted was a census. of cerien 
assets located in ree: count ries bit = be reported by ee, within Germany ; 
So I. think that you can break down the eotivities of the External Assets Branch 
in three major groups. One was the inves Agetion within Germany, erot investi 
gation actuslly, assigned iveuatipcticus: The other: was ‘this systeuatic census ; 
of those assets which were reported by persons pursuant to Law 53, ilitery Govern-_ 
-ment Law 53. And then there was an Intelligence Section which was disassociated | 
from beth the sctivities but the objectives were similer and 4% also dabbled 
pretty heavily in denszification. | 
DR. DORN: Saguliy was on thet, ween! t he? 
ER, MILLEE And aiGiess was prominent — an, het ‘fora dong time and Dirks, 
whom you may reneuber. 7 
WK. CASSODAY s Darks was’ 8 separate | branch for awhile. 
MR. MILLER: Thet's right, but I regird the activitics of the a iceaas as 
twofold, The conduct of essignod investi getions end the sopdek of : & census, 
both of which ‘Bere very large progrens. The assigned inves tigations: were conducted ” 
by alnost exclusively by es personnel, and by chances At seems that. 
most of ‘those investigators. were men who had been over here at the end af the 
war in the Army, former Germans. | ZI suppose rafugees who were ‘wrowily: fantlier, 
with the language and sion were very well eoqueinted with the Country. 
MR, CASSODAY: We had two Swiss didn! ¢ we? 


am) 


Uk MILLER: ‘Yes, but in generel re es, 
ae 


MR. CASCODAY: JT Jue nention ‘that. we had one Swiss banker and so -- { a 
(Off ‘the record.) | | , 


ts in which ' md . oe tes, Ve 
MK. MILLER: The way/the investigetors worked, the out and out snvectigatore, 
Wy 
vies on the basis of requests for infomation which generally originated with: 


ur ‘ y 


Stete Department ‘missions in verious parts of the world and nore pertiouleily, 


v 


. with missions which might be located in the eighteen TARA countries, later nineteed, 
countries, in Western Europe’ principally » which had the big stake beasuse of the 
- former. commerial | connections with Germany dn. the assets which. were located there. Be 
, I think that those are s the: two main sources of requests toe infomation that were — 
| “RA ay 
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received by our people and then later as tig aveonia wees sectutes with the 
neutral countries inquiries likewise cane in frou those countries and are still, 
: coming in. | | 7 
Bite DORN: It was largely a servicing operation? i 
MR. MILLER; Thet's what it was, yese It was not a matter of going out ie 
ike on a chase on the tants ‘of rumor or other assumption, bus spocifie request. 
én instance, I think, will t1lustrete it very well.. In Settxenland with whem: | 


we had concluded an accord there were assets which were known or reported to be. i. 
: NN see 


ee 


Germen. The Swiss within their own borders had condusted © oensus of such prop= ; 
erties and had required their citizens to declare then, 80 then they cane to the 4 
- podnt where thay wanted to establish proof that they were Gemmen assets and beosuse: 
it Was a8 a Very common device dn Germany and I guess in irene in generel to cover : 
. agreements with references to foreign holdings in the ‘form of verbal Sercementa; : : 
verbal unders tandin. 8, At became extrenely: diffioult to prove what we were alleging vs 
te be the. Saees and thi of course was heightened by the: faot that during the war oe 
| years ‘and even preceding the war yours the Germans having once: burned their fingers, 7 
: weren't going. to be seught the same way a so they hed, their agreenants worked 
out. One Was on peper and said that, this is an agrouont, wbich gives to Mr. X: in 
‘Seitzerlond Pct right to title and ieatect to this plant. (Okey, 80 they keep - 

thet in the drewer in the event thet Germany loses the. war. Howevery. the to | 
gentlemen got together. ‘and seid, “That's very fine, but whet We really mean is | 
_that that 4s an interest, a German interest, and thet while the leg:l title is: 

_in the Swiss, Anoonsideretion for ‘services ase German I will reserve control of 
Ais property and even disposition of the property." And it becane. extrenely, difii- 
cult to prove and in sone eae there would be in existence duplicate documenta. 

It is neodlecs to say thet these things Were penned . in advance for the very. parp 
| ose of anticipating the outcome of the war in either of two ways and were cstrencly . 
diifioult to preve; At that was the job that our people had to nun down, We had: 
to locate witnesses. In some cases wo had to arrange | » We hed to - . 
take deposi tions, we had to round up all the evidence thet was possible to find | — 
| here and then trenamit it through chennels to Beitsorland where it could be Used. 

WR. CASSODAX1 I was going to say wie you Bay it was. in somebody's heed, ‘ 

i. cuavaal been in the investigation field ‘over hear but in bashingten we had the 
game kind of desl and we slwuys found, we always Suspected that if we would Look 


far enough we » found that they wouldn't typ occ other far enough 80 they hed : 
| ? } z aw Jul 49 
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_alnys wanted something signed by the man end they always hed something to go 
inte court with in scape they hud te. I don't know it ‘they head the same experience = 
| din Germany but we found too many of thea to make it a matter of gentlemen's agree- 

_ nents. | - | | | 
a: ox MR. MILLER: I think thet lustntes the na: ure of the operations it was 
obvious 4t wes extrenely difficult dn many osses because of the wholesale destruc- : 
| . tion of records y and the: bore that worked: An eee Assets were certainly pushed . 
to the ends of their resources, in meny cases to get evidence thet would hold Upe 
DRe DORN: They ee ever get any evidence from the Reichsbahn. because 
: the iusadans had it? 


. MILLER: Yes, the records of the Devisenstelle, mony German records were’ , 


gearched sais systematically. -That i failed to mention was, one of the operutions 
“. of the branch. There was a section called the Ministerial Records Section which 
nade it.a antter of. one business to determine what records might be useful and to" . 
exploit thea to exomine then ‘and they aia ectuslly take into custody mety. of ‘those 
records over ong periods of ‘ee % 

OR. oR re made a pretty good sweep of ‘the Devisenstelle: 

uh. MILLER: Not too good. . We never aid get our hands on all.of them. 

DR, DOs: Z raise the question becsuse 1 ‘saw - dil abete aatadt ia 
the olty. of Strassbourg. dn the. Autumn of "bbe 

Mik. CASSODAY: Once in. a while just. ‘to: show you that ‘te arrogence of the 
Gertiéne ++ in the epprovel of tee, foreign. transection given by the Devieonstelle 
they would Bay this transation is approved by the express condition that tiie is 
a trensfer of title for a period. of veers, ora certein happening. and thet the 
trousfer will be made beck after the event. ‘They weren't even secret records. _ 
°o we did eee lot of proof right ‘there frou their records. It wes the sane 
thing: down in the Nuernberg bee Many of. the exhibities were found in the. 
secret document room ‘where ‘they were just aduigsions of avery ting they had done 
thet ‘they were proneiviag +e neke their own. history. And they confessed shete own 
etrocities and everything sine and fired. bak, against then, It was the seme 
proposition here. They were wiling ‘to go. along as long as they weren't giving 
. anything away. | | a . 

MR. MILLER: We dont know what is the egtual, velue of the work that: Was 
done by this: group of people and thet is true’ for two reasons, de;ending upon the 
objective toward which they were. working. if at were to uncover a’ cert. in, number 
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. ef dollars wosth of assets you can value it with sone accureay. We have placed 
. @ fdgure of 75 to 80 million dollars on the assets’ which w have proved to have 

| been owned by this group of investigators, numbering from ita fomty dom 6 its 
presext Gigs of four nen. But thet: does not take into account things which it he 

; impossible to value, patents, osnsing egreonents, good wi, dntenglbles: thet. 
einply cannet be ‘accurately valued. So ‘shat when I mention 73 milliln dollars it 
is a figure which dees not take into jaorunt the intangibles but which I think is. 
a ven sate figure and one which we have labored over feirly carefully to eptablih. 

; MR. ‘CASSODIE: It doesn't take into account what was found and: confiscated: 

3 ‘on/the basis of base MG census. 


MR. MILLER: tigi, that, I think i‘ “prisniy. indicates what the extdenal aecete a 
tavéstigatore ap a team aid. They | are still working, as 1 ey, to the tune of 
four men, and they - are still producing very sutisfactory results, ann at ppeare : 

as though. tair needs to be continued because sone of at, well, at leat, ‘twoiet - 


the acconis: with neutral nations are just gvtting offe. The one with’ Spain t was — 7 
concluded within the last year, and the one wth suitaerlend, elthougi it is 7 
quite old hes not vat developed to the point of real liquidation of. assets; and 
Italy ia working very actively 50 that we. fend it e very substantial peroentige 
of the requests for information are’ “ ooming right from thet part of the. world \ 


right now. “Well, the other big part. of the external assets program. th tei 


was the gensus and that was & ‘program which was undertaken purouant ts Military ° 
Qoverment, Law No. 535 which ‘required all persons in Germny owning or controling. 
directly or otherwise foreign property to declare it to Military Government on a . 

. presoribed form. Now. in our Zone there were over 750,000 of those reports received. 

And unfortunately at the tine that the Law ‘was first implemented inthe fell of \ 
045 there was no idea, I think we oan ‘aay thet pretty safely, of what was’ the 

_ purpose of the execution of this law, whet We were going to use if for. when we. - 

got ‘at and ‘in what form it’ could bo eurime rized so it could be. of ‘use to ell of the 

" countries: in'the world where.it sight be disseminated. It took a renerkebly Long « 
time to arrive st a conclusion on that point » but’ neverthekess we were continuing 

to receive these reports. There must have bean at least ana of them submitted 
by persons who were expellees and. refuges, Sideten Germans, persons who hei ‘to! 

flee from Eastern Germany or its eccupled countries; ‘end in’ natiy of those e008 
thelr reports consisted of nothing more than, what their household equipaent or | 
perhaps bank accounts that they had in Cuechoslovakia or Sudeganland or. sett 
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ig they « cane from shat, or. Poland if they were chased out of Foland So ‘for 


the real Purpose of atanying out German economic influence sbroad ‘those things had 


a 


little effect and after we saw. a how many of then we were going to Bet ‘we"decided not’ 


to take then inte scocunt but ag.in. that took us: aeika. a little while ‘to: ‘Feelise 


 Havorthelood we aaa get. a substantia} bady of useful inforastion wach W 
tabuleted tn ty fox, end. ‘which required, thes years to do. It tock; mich, tod, 


| "long and ong, < of ‘there 
"> when wa stited ot 
distinct. objectives of the execution’ of Law 53. we. could have miitmd zed the suber Wo: : oars 


peons | was as 1 ‘827, thet: wo. didn't, know what we were deine 
t we hed ‘known ad ware’ given the. proper guidence iB’ te tae 


a 


of reports. © We ‘could sate sunnard.zed them in a’ "moh quicker ported of time ond | a 


he i 
we sou: have’ adgseniated then before the whole tempo or feeling ‘about Gereany 
hed chenged. qe 1945 and 146 we: hed dtatinct idess which were reflected 22, Control 


. Courietl Law: Sire (wipe out Germany's foreign econente pomections. “But ty the ~ 


; NS 
ment: S88, y tie ‘far ag we are conserned you. cen ‘torgot bout that booeuse we are, be 


longer sntexeoted in 1t.%. Arter having spent, ‘thive years on it. — : - Bay 
DR. DORN: The “oe WAS, ‘the: thought. or. + rump that Goering hed. invested. pick 


his money and jbo on. se 4 v Ne < 
. . 


MR. casbonay, Before we got this: petty: “blunt etatenant from State Depart- } 
ment . they were no longer interested: oe wero Working at cross purposes veolly. within.” . 
OMGUS because ‘Piriance Division, ‘whit wo, charged with the external assete at thet: ae 
‘time snd deortelization which 4s part af Boon, wore working: still along the line of. 
; wiping out. the German: axterbal influgtoe. ‘Boonomies on the other hand was working 
herd, to budld ue the: foreien trade.” Welly it, Waa ‘just’ ‘naturel, thet: every German : 
wanted to. renew: + trade: contacts, 80 we wou, get ‘@Lapatohes in through POL!D. One 
exemple from Brussels in: which the Babaoby at: Brussels were still working hard: to. 
‘Put a eneem 2 fir ‘out of Business and aléag: came What was later to’ be JEIA 2 
‘Lo: exeoute. a big export, contract wit thén. Sol took, that up with a. big tall fellow a A : we 
from Boston -< os ‘anyhow he, ts. in Trede ana Commerce, and: he could see ) the point . a 
eli right. - ee l 

DR. DORN: Symohek? 

MR.’ CASSODAY: Woe oe " “ae ‘ . 

Die DORE Wynett. John nynatt. oe By Nah 


WR. CASSODAY:, He said, “y see the “ie but which one are we “working at7*. 2 ht: 
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So we got a cable off end never got an. anpwer to the cable. Evidently they were 
being handled by two different people jo the State Department and wo could never 
until we got the statement through our ow on our own preblens we - gould never 
Lind out thet Stite wasn't relly interested in wiping out external. influence 
anymore. So there agedn is. one of those” things thet if we could get a “direct 
stutenent of which is to be the primary objective, why it would be very helpful. 

I know one case cule up under the trade mark situation. We in OMGUS sould not agree 
between the two iat and one branch in one diviaion as to whether we would 


ellew Zeias and and Bayer to use their trade uarks, which Were 8. “very se 


strong method of controlling the “rs market. And Koon was all toy it. _Decart- 
elization Brench of Econ wes aginst it, end Finance was against it. And there 
again we referred. ti to State and they eae buok.and they said to submit it. ‘They 
did go along in Kicking out IG Farben. mark and Bayer mark, but they weren't ready 
to ‘Bay to forget the trade mark program and so forth, and they weren', ready ‘to 
say go ahead and wipe them all out. And do-ling in the drug trade alone there . 
wera: 66, 000 trade marks. | We figured we couldn't refer each one to State. ond 
a lot of cress purposes were due to a Jack of a definite stuteuent, as to the use 
to. be mada of things or ‘the relationship between ‘two programa. 1" tell you about 
the Goering thing sfter he finishes: up ‘there. ; 

MR. MILLER: I think the reason wes because we had never.won a war like 
this ong before. We didn't face the situation in 1918 that we faced in 19454 Here 
we had ope of the most powerful, countries dn te world and we wera trying ‘to make 
a@ book Anventory of dts foreign asaets. The ‘Britdieh and Franch having bean: “8 fouple | 
of laps behind UB < on this progrem looked and saw what we were doing and. in edition | é 
te that wo. hegeel the IBM machines BO they decided they would use 6 sintler evar . 
ten of tabulation 4 under 53 end in fact ‘they did do that ena what wo “resulted with: 
wos en dental tabitation | from ésoh of the other two zones. Well we weze ina’ 


lead in fhe alk the way “through and: they took the benefits of our experienge aa 
ntot-key. “aay were, completed late dast year. And. that waa algo done to inolide 
Berlin, - ‘G0 wat we have then is a compilation of te uaacka reported by Geruins 


‘in three tones ani these have been mutually exchanged and in sadition to that 32 os 
they hove. een hent to e:ch of the countries where the assets are osetia and although 
‘I have taliked: dom, the, Value of then and exaggerated the nistukes and ‘defictensies 

ZI think they have: "began of tremendous value end they have been indtosted by. vertous 
countries to thet: effect. . For instance the élien pERORSEN, Custodian Ey Justice an 
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Washington and a similar office ‘for the Canadian ‘gina told us that Anforme- 
tion that we hed ppeaueel through: this operetion was in more then 506 of the cases 
new to then and enabled them to locate Properties of which they hed no previous 
information. There is one thing shat I evs to point out at thts poiait: only because 
I had forgotten to do it before, th: + de thet the éiien Propeity. Custodian hed a 
group over here which is now. wuts detve, consisting of about 40 people, I thinks. 
doing independent inves tigations. rine ‘of an investigetions dealt with other coun- 
tries, but we didn't conduct any. gen ea with, reference to German assets | 
in the United States. 

Ma, CASSOLAL: They got here in 146, 
HR. MILLER: So that there ‘has been ening alongside of us an: Sidepensent 
Sepasite group whose principal work has rea to locate essets' lying, in the United 
States. Well; -enyway we completed this census: as of last year and copies of the 
' resuite have been chipped to Washington to the Treeeury Department as well ap the 
oxtesnal copy of 6h decl:ration thet was filed ~ the persons in’ “Germany. There 
is 6 duplieste copy here made evaileble to” the Germans, thet is to the Bank ee : 
' Laender under our wing, but there for their purposes. For the aS thet some day. 


these Gernsns are going to have to be Sonpenshser for the assets end tids. 4a. 


: probibly the test guide that has: cone forth to date as to whet a German. owned 


-abroad. So we a1e keeping ‘those 88 6 record upon which ‘to compare the -olaims of 
poorer is. She future when. they went, to get. = for the house or the: business hey 
lost outside of Germany = 

DR. DORN: It imeludes everything, bunk aceounta and “- =~ 

MR, MILLER: 8 a matter of fact it &lso includes foreign Misbilities of 
Germana and actually I don't think thet should have been put in there beosuse it 
aupunted to« tremendous plle of statistics which have not been used, with the 
exception of the British, —— | 

WR, CASSOLAY:- Thay will come into one: thing, not enytiing to do with scewiet . 
“aosot but at the signing of the peace ent and ‘the adjustient of foreign debt 
. claims. They will have some ides of whict’ the foreign commercial dott is. | - 

un. MILLER. Well, wotve tabulated this all ‘end. agin “ Hiive the. sume difsi- 
culty there thet it is Lapobsitis to piace an intelligent va -lue upon. the product 
of our work for various reasons. You heve for instunces, currencies you can'+ 
value at all. aha have ane Greek dréchna end the hingertan’ pengo. Yet a man - 
might have bought « hous se in ee and, gy 2; 000 drachma. He saye) thet's the 
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value. It may ‘be an astronomical figure tolay. 
MR, CASSODAY: He might have reported an setronomics] figure, err it 
: ae of a 30¢ Mark as to the million or so of the drachne. 

UR, MILLER: You have absolutely non-valuing. You have assets which you can _ 
not velue which have © grect ‘value, but which eantt, be named, patents. and all of 
the others that I ave’ mentioned. ..nd as “to those we have. assigned no, values 

although xv have included them ‘in our statistics. Copyrtghte, Moansing agree ne 
nents «= what is At worth, nobody knows, But it isin the books so thet it-can be 
"found. But regardless of that as to the United Stetes Sector and the US Zone we 

- arrived at a very highly-qualified figure es té the asseta represented: by the pee 
that we conducted end converting them inte Amerigan dollars me erate: at about . 
four billion dollars excluding the assets in ‘the countries with runaway ‘currency 
like Greece end Hungary. Now, thet is for the United States area of control ‘and 
we don't know the British haven't made e -coubined ‘total, 80 it's Baigte matter of 
speculation whet wos, unpovered there, I dontt think thet these figures have’ an 

. gdgnifdoance because the reel vulue is in peinting to the countzy. where the assets 
are to be found, pointing to ten and indieating that tay are there as that that ; 
country can see that- they are ‘Lquidated, oan examine then if they are dangerous 
to the welfare of that country end’ to liquidate then. We have never pleced a 

.- it ula be ridiculous to do: go a5 assets: 


eSeereE 


high monetary waine on 
| might be reported under Law 53 by as many as five different people and night be 

in here that many tines. Others very simply might not be declared or at tae cas 
” values for devious reasons, / man Bight feel Shet if he ‘ike the value down it 
‘ would escape ettention in the foreign country. 4 refuges coming from the East 
would like to wnt as nig as he can. Qur. purpose in this’ " progrem has hever 
been to say, “Well, we vmeovered so many dollers of assete." It has been the ay 
seourity objective. On the other hand to point to these countries and- BY, - “look 
you have something heres look 4% over end see whet you want to do with it." 80 

ZI think thet from. thet point of view it hea beon worthwhile, and it's certainly 
given the Treasury Department and the State Departient at home a body of infor- 
“mation that 1 don't know just what purpeses it wild serve but at. is very complete 

: and if they wanted a census they surely have one. Now I think se I said before thet 
our appreeeh to this thing ws, 1 think, too ddeslistio | becsuse at the end of the 
: war we were going, we were speaking in lofty. language of wiping out the German | 
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economic ties and I tink “that, if I can view this thing. Aapertially,, B think our 


objective hes been quite unselfish ‘because we got no return frou countries, to 
' any of ‘bih/estnicine to. which «@, gave statistics prepared at the expense of the 
_ Amarioan governnent, but we'll never get anyting for that. dnd as a matter of 
fact wa. didn't even get their cooperation. : They; woulda! advise whether thay . 
had, ‘iquidated the sssets and at whet. ee Bo that we could talk. business with 
. the Germans. We got 1 would gay vory Little. cooperati.. nand i think ‘that can be 
. partdoulerly euphasized on the LARA countries who gave us nothing in return and in 
_ fact took all the ieee a that we exeauead ‘end in gone camel denied there were 
any assets there, | ~ ‘ . 
MR. CASSODAY; I think we ought to | atetingut sh ‘that. We are tadidng chou’ 
TARA countries. IARA and ‘Take countries ere two aitrorent things. 
“DR. “DORN: By ZARA ‘you mean the. Brussels organisation? 
MR. CASSQDAYs Yess They have bean ecoparatives. The countries tiigy repre- 
sent have not been odoperative. eM Oe 
. MR. MILLER: | 4 eptntxy of course has an iutarest in wanting to: aap ‘its cards 
close to its chest. ‘Ig we show them assets of a million dollara and if they as . 
find them and not charge then to their reperctions they sre much better off. Thet . 
is wy private opinicn but I don't think without basis. aa 
| MR. CASSODAYs I think thet will couse out cone dey Af and uhen we gee s 
compensation lew here Decause when they file a clain in Germany for a ose dn 
Holland we cen get a figure and they will have to prove that they lost that “aceuk | 
but they got no compensation fron Holland. We will tiie get 8 figure from Holland. : 
- Ip that figure alone is higher then Rolland: reports then ds. ‘the tine - At could | 
‘be time for Tiki to go back end say, "Look here, we have paid out more money. in 
Germany denimusaiang these people than you have reported. Where is the discrepancy?" 
MA. MILLER: Bg think my conclusions on this progr:m are. that we were inexperi~. i or | 
_ ended. That we had never confronted such a aitustion before and we didn't. know. 
exactly what we wanted to de,. thet we bit off much more than we could properly 
chew and that we would have been much wiser hed ve as.dn the case of property. 
control fixed our eights much higher, Picked out things that cquld be Clearly — 
demonstrated to be of greater value, and then give then expert attention. diesena 
over here, and I ‘think J can include that within wy observation, we took whet wo 
hed an hand in the way of. ‘porsonelity at the end of the ‘ware ie veis trying to 
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deal with sone of the most intricate industriel complexes that the conneroiel voi 
hae seen end we didn't send experte over here te wy knowledge with very fow exce - 
tions. | oe ee | : 
MR, CASSODAY: | They cane over in '45. 
. ‘MR. MILLZR:. And went howe, too, in atx months.” Ani we took the people who. 
were closest at hend; and I say that knowing whet Iam saying because shen I cane 
over here in '45 I cone over when I was ‘in the hay and I got out of the Ary at 
<i and of "45 and it wes just a ease a8 you probably know of going Sonee held 
and sticking your head in the office and getting a jobs They ain't ask me if I | 
‘knew anything about ite: I gots job and by one means and mposher I hung onto At. 
I don't think thet 1s 2 very intelligent way for s country to run a program of this 
aise, I think that's a pretty serious mist«ke that was made that in view of 
ald planning that was done in foreign funds in '49, ‘a1, 42, 143, that wo ehould 
. heve en people with years of training in precisely this. ah of work and had 
them come over here. I think thet Justice hes done that much 1 nore ‘sonniatanty 
than we Kade. . : bs . latte 
DRe DORN: It was justice that sent Joy Martin, wan't it, and Treasury | 
that sent Bernstein over here? : Oo . ae 
MR CASSODAY He wae in tie pone He. Was & Division of the Treesury man. 
It gets back to the sane thing. There they truined @ group and set them over and 
didn't keep then here. They had two things.” “They, reorulted ard in Treasury, 
among the people thet had the experience. and probably about, oh, altogether one 
time er another about titty people cane. over; outside of people Adke Jack Bennett. 
The original bunch that cane over din '45. thet etayed around more than about eix 
nenths. 
(Off the yecord.) | a 
MR, CABSODAYs When they came over they only came over on a aix-month basis . 
and there wasn't any regular training progranm that they were to train some new poopie. 
in the theater to do At, and aa Frenk said, they Picked up to replsce these People: 
whet they sould. And I would say that we had a very bigh percantage == ~~ 
‘DR. DORN: I think you seem to have done rather well in ae outfit. . os 
UR: MILLER: TZ think under the odrometences the results were very good. 
wR. CABODAYs I would eey that sbout. over half of them wore damned good men, 
the kind that after a little treining that feu ‘couldn't have got much better fron 


peeple that were trained before. a eee , : or 
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MR, MILLER: hy / oan name the gald-brickers, 


ER, CASSODAY: I can name & baat. too,. but whet I mean is tat we aes get. 
-. . pretty well in personnel and we we have had in the lest ccd or 89 hve been ; 
pretty good. | i | 

MR, MILUER: | As the group ger seller the best sien were retuined. T think 
the ourpeteing thing is. the good” work thut his come » out * considering the way in . 


which the recruitments ‘were made. ; — 


- ) «ME, CASSODAY: I ‘think: one of the biggest mistakes is the law 5 a8 it wae 
‘passed was fine eeseck ‘there weren't any vexenptions, so in this report we et 
household furniture, stored clothes, and there wean! t a windaan of 1,000 0 er’ 5,000 
: “or 10,000 dollars. The-ITR progres in the United States was, everything over $10,000, 

The whole damn bulk ‘would have gotten rid of, 85% of the reports. 

« MILLER: We had experience to Work on from howe, but we simply. threw 

it overboard. Here: you were up agiinst a problem thet 4f you leave « loophole 
‘for the German he will say he dhdn't think Jt wes worth anything. But I think we 
could heave eounterected that. If we had a” penal systen ; in the early years. and . 
fined sa few axemples and really go after then. There is no question that we fell 
down because we were in charge of determining averyahere we could througii the ‘census 
reports, violitions of law. 53, and 1 think’ the number of actual court punishments 
was nigerebly deficient and the Goracne found that out and they get away wath 
murder. If ve had Bot our requirenents pretty. high, 55000 or 10,000 ihiks and aoe 
7 cAven them te appereucity to chest ag thay wnted to, but to reslly let then ‘have 
it upon violation, Z think that wo would have heae on the whole mush more. suscess~ 
ful and would have had our Job completed in one yee. ji 

MR. CiSSODAY: Less than that because you would have been decling vith only 

75,000, pecause you don't get as. many duplicate’ reports, the anal) bank aocqunts, 
and £0 forth. <8 you sey, the foreign obligations, that accounted for a large . 
amount. Ie you got- “it down to something you ware: -dgcling with, Something: commercial 
in that nature then you cold go into court ‘end’ say “this guy has 8 lot of money Pw 
he has fulled to report it and you got sone sympathy , whereas here ‘you esk, “heve 
you got a trunk down in Switzerland filled with clothes?" and you walk in with a 
guy. who hasn't reported and you try. to prosecute against hin, they say, "You have 
. Baked for too much. " In other words in Treasury in the United States we hed a 
$500 a4 month Living ellowance for ordinary living expenses. Bverybedy could come oe 
in ond sey, "500 a month, look what they can do with it.* to got rid of all the Y 
_ | Ge 8. ee roe 
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big problem by general license and hed tine to concentrate on the others. The 
_ same thig here. Right now there is still pressure to get out from under these 


reparations programy external assets program, the small things, the little ‘house 


or cottage on the lake in Switzerland. We-don't wat it, It's not external influ- -— 


ence. We want ‘the corporutions. . 
. DANIELS: You have the Gora woman who wrked for a household aa 

maid din Switserland and saved up those tev little frenes and then visked ae 

life hiding it from the Nazis end then we come ay and - it. That should 

have been left out, 006 - | 

DR. DORN: ‘the Swiss haven't been very ecoparstive with us? 

MR. CASSODAY : We are hoping to =e then more cooperative . in the naxt 
month or tw. . 

ER. MILLER: a think a mistke that could be corrected should the occasion 
aving szain would be. to require of any country to whom we furcish these siatiotics 
either in the wy: ag a guar census report or in the way of inquiries which we 
inéke for are require from them as a condition that they be accountable for the 
depoastion of information: received 80 that if we aie them information on 50,000 
properties” we should be entitled to aay ate @ reasonable tine. thereafter what thay 
found, was there anything there or wasn't there. Ani I think if we hold ‘the material 
baak untdd we get guch an ada We would te ai a much better position than we 
now find ourselves. 

wR. cassopay: Especially Sonsipoations 

.. DA DORM; That probles is going to bag Up sonner or later. 

UR. MILLER: That 46 ell I ean think of gonerelly. 

MR. CASSODAY One thing I was wondering what your. recommendation would be 
if we heve a bi- or tri- or quadripartits oooupation again would seu suggoat that — 
the pare be centr: lised under uniform conditions or work out under eeparste 
tripartite. a | 

"MR, MILLER: My experiance has. been that it worked very setintastertly:. 
sopardtely. 

UR. .CASSODY: We kept egging the Fussians, “When aK you going to have. sours 
done?", and they seid lat of December: or some odd date ‘Like that, so we tried | 
to danvinas them they ‘should put it in the IBM and we would do it ‘tor no cost if 
ae would give us their declarations. So they hummed and hawed end. mesnwhile we 
ongenized & txdp out to Teuplehof to show them how an BE worked and after going 
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areund all of the afternoon with their nose in ‘the machine their sdidee de resistence 
was the one == what wis hig, name? | 
| MR. MILLER: Hendricks. - _ Se. 
MR. CASSODAY: Hendricks aid through the interpreter, he spoke German too 
once in avhile; finally through the interpreter he said, "Would. you ‘Like bo find 
out how this stack of cards, ie Goren "assets there are in’ Hungaxy?* “and tas 
. eyes brightened Uy. ‘end in two minutes ott come ‘these. oaids and he puts them over 
on the printing machine and he hends it to then and thay all smiled ike this and 
he seid, “We have machines just Like this in Moscow." (Laughter.). We never did 
get them to cooper:te on it and we never figured out how ‘they aid it, but they 
did meet their deadline and did the. vhole damned, . thing by hend; and they aeked 
whether we wanted it in fusetan or German, Bo they hed to translate Abe . 
 HILIER: “They did @ good Job 22 by hand. 7 
DR. DORM Well, I didh' t:low! that thay offered esaistance to you throes . 
the materiel. that nid to be registered in the Reichsbahn. 
MR. MILLER: They. didn't. ee | | 
MR. cAscoDAYs This is a result of their ‘Census « This comes from Anya RUNS Re 
ea benks and Bo on. We never aot what Woe, , an ‘the Ruseion Bitar. 22 
_ DR. DORN: Ohy you didn't. That wee one ‘Hine you ‘sould heve gotten ell 
the inforuntion: ee 
MR. MILLER: © thet wes one mistake of oe proportion that. was related 
tod actually because many of those very deouments that would have furnished the . 
base of the declaration or under our Berlin order which Ses resroe to a ) 
Just dleappeared ‘and we ‘Ogn't find out at ell even though we promised Sam Rose. 
He went over one day na/ 08 eee retords are you taliding’ about? We never heard . 
of it." The resoida that were previously available in Berlin which ‘woul have © 
assisted ‘us, of incaloulable value to Use it wes: just typdeed of other Anatances, 
of cooperation. They. Just weren't available to. us. fo 
«MR, CaSsODY: Le you! re through 1212 just add thet one thing. He: cotta sie 
thet we didn't go on any wild goose chases, but I think during the fall of '45 | 
there were some investigations nade that weren! "4 necessarily wild gis chases bat 
; “absolutely unproductive end we knew they. were. ‘giing to be unproduatives Sone of |. 
them were these combination decertelisation and external assets. suovestigxttons 


where they put a whole team into Krupp 0 or “Farben and inves tigated everything. | dnd 
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when you get a bunch of amateurs and a few experts sn: name <= quote, unquote -- 


, “trying to find ‘out, whet a bunch of suart Germans that for years éidn'+ ‘want you, 


to know, even though you hed the right to go in there and all the records were there: 
yeu weren't going to find an awful lot. They went in to see if they could find 
“out anything and to that extent it wes & wild goose chase. But one thing about 


this story of Goering and the rest. “uring the war, especially from sbout 1943 on, 
we continuce to get reports through the Safe Haven program of all the transfers: . 
: of capital to neutral countries and 4s foreign countries. But the neutrels were -- % 
the only Place they could really operate then ‘becduae it was too dangarous ‘to get 
into an enemy country and also a sale of assets. that wore immovable sspeoielly 
pitents and patent rights. Thay guddenly atarted selling their’ patent rights, 
making exclusivo contracts, converting into something that was “aay concealed. 
‘nd so the British or French iain dn exile and the Americana ~- I mean the 
‘French representative, they weren't 5 government in axile ~- snd some of the 
others got together and. they advised each of, the neutrels that they would ba. | 
Putting them on notice tat they would take all steps necessary to destroy the © 
| effect of any transfer Tr by Germans in order to conceal their external assets. 
We didn't know how far it would go but some of the reports 1 we got the governments. 
did start to worry because mst of these oloakings were dons in connestion with, 
this Swedish firm or a Joel fira and if we just actually blocked all thelr assets 
in the United States or England because of the German. interest it would take a long 
time to straighten out and hurt the economy « So it did nave an effect of retarding 
it. But it. also tied in with the whole question.. the. Swedes end: tue Swias, ‘uhh 
_ Were two of the countries involved, didn’ Enon exactly what conditions the funds 
in the United States would be unblocked; 80 We » kept getting these reports of soma. 
of these thongs end. then Isny Stone started ‘riding it. He had personally talked 
to the person who had seen Goering's famous palating on exhibit dow in Argentina — 
and At was there for ‘safekeeping and eo forth. So when we came over here to 
Gomany in 45, here ds the point. There were so many | of them that we couldn't 
possibly have answered eny Congressional inquiry or anybody else's question’ 
by saying ve didn't bother to investigate then,. ‘eat! we knew that some of the’ 
boys were smart enough that they weren't going to write & letter and send a 
Fhotostat to the benk and say transfer 80 many fransasto my account. They weren't 
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going to make it thet essy. We started out with Goering. We had more information . 


and hit the Von Ribbentrop case and the German Foreign Ministry.case, which was 


supposed to be a big method of them getting it out for offioial persons and for. 
future use, aiid we touched on Hitler. We nit er firet two cages ‘pretty twroughly 
and went down on every lead ‘na we found, exactly what we oxpected to find which 
was nothing. But we satisfied “ourselves that wan you got in to find the records and 
find the witnesses on these rumors that “wan you filled in the runer everything in 
the rumor ws true Sik thers wasn't enough there, Bo you drew the wrong conclusion. 
And two or three of the things thet I miveed on they were things thet Goering WEE 
‘interested in end they were selling everything else and when you got to the end . 
of it, when you found out thet 1% ones @ good legitinate business transection they 
teal "ts Have Co seine Ameo help wudinw 4&-GEON she: eonign’ Gountayy wit: we.uierer 
found out side of two possibilities anything thet looked like it was tangible. 
_ And those to iene aot the ond of ovr rope in Germany. 411 these ext deals 
so fur as we could fina out, why, Goering aaa selling art in Seiteatisna that 
wna tina Subsehen ho we" using the Swiss frunes to buy art and bring it back — 
and put it in his collection. And we found records ‘that balanced it‘ out end they 
: hed the pictures that he got and the things that he was selling were. more or less. 
junk. arid he was trying to buy good stuff ie the junk. We didn't ever expect 
‘to find anything because it would mean for the guy enything lower than Goering 
or Hitler or somebody that they were robbing the Nazis! government of foreign - 
exchange ‘and they would therefore have _to conceal it from them. Tt. would be bad 
publicity for then. So > thay would have to concenl it pretty irell. So we got dom | 
to the point where at was just trying to find the Beyer in writing that wes . 
confided to sonebody to. allow him to esteblish an pie or whatever was sine to 
be necessary “and he had no interest in revealing it with Goering being Srhons with - 
the death sentence over his ‘head be could probably go south with the money ‘hin . 
self. So it was 6 wild goose ieee: pe with much substantie]. truth to the 
“rumors. . a 
DR. DORN: ITs there enythten else? 
MR. CASSODAY: | Is there anything you van think of? 
MR. BURGESS; igi have covered everything. ae . 
DR. DORN: I wanted to be sure to bring up everything thet may help us to 
get e perspective. 


WR. HARTZCH: Can't. think of enything e156. re : 
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